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AUSTRALIA 


BRIEFS 


REFUGEE AID FOR PNG--Australia will contribute another $400,000 to the UN 
High Commissioner for Refugees for its relief programs in Papua New Guinea. 
The acting foreign affairs minister, Senator Evans, says the money will be 
used in assistance programs for abovt 10,000 Iran Jayans who have crossed 
the Indonesian border into Papua New Guinea. Australia has already pro- 
vided $1.5 million for relief work in the area. The latest contribution 
is to be spent on food, health, and sanitaticn services. [Text] [Mel- 
bourne Overseas Service in English 0430 GMT 7 Oct 85 BK) 


TRADE DELEGATION TO PRC--Brisbane, Australia, 17 Oct (AFP)--The state govern- 
ment of Queensland today announced it will send its second trade mission to 
China next year. Deputy Premier Bill Gunn said this followed the success 

of the state's first trade mission to China which was expected to generate 
sales of 18.5 million dollars (about 13 million U.S.) a year within the 

next three years. He said the second "Enterprise Queensla:d" mission would 
promote mining equipment and technology. Queensland will also take part in 
an AG-China ‘85 display of agricultural equipment in Beijing next month. 
[Text] [Hong Kong AFP in English 0317 GMT 17 Oct 85 HK) 


NEW CALEDONIA VACATIONS BOYCOTT--Brisbane, Australia, 17 Oct (AFP)--A 
Queensland civil liberties group has urged Australians not to holiday in 
New Caledonia because of the political situation there. The call was made 
at a meeting last night by a group called the Queensland Committee at the 
urging of John Peu, a representrtive of the National Front for the Liber- 
ation of Kanaks (FLNKS). Committee spokesma’ David Hinchliffe said the 
meeting had called for a boycott of holidays in New Caledonia and of French 
products. “He (Mr. Peu) suggested one way Queenslanders could register 
their protest at the French Government's denial of basic democratic rights 
to Kanaks in New Caledonia was to avoid taking holidays there,” Mr. Hinchliffe 
saic. The boycott call came a few days before the arrival in Australia of 

a delegation from the Isle of Pines to promote tourism in their "jewel of 
the Pacific." The delegation will be led by Hilarion Vendegou, high chief 
of the island, some 70 kilometres (44 miles) from the New Caledonian main- 
land. [Text] [Hong Kong AFP in English 0309 GMT 17 Oct 85 HK) 


CSO: 4200/100 
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EURMA 


THAI PAPER SAYS KARENS BRACE FOR MORE FIC"TING 
BK18C124 Bangkok THE NATION in English lc Uct 85 p 6 


[Text] Mae Sot, Tak--Burmese government forces and the Karen Nati mal Libera- 
tion Army (KNLA) have both been reinforced in the battle for a Karen 
stronghold on the Thai-Burmese border north of here as more fighting flared 
up further north, field sources said. 


The sources said three Burmese battalions from Shisiya Mountain were rein- 
forced at the Karen rebel stronghold of Yejor, opposite a Thai village 

of Wang Pa, Tambon Mae Charao of Mae Ramat district, about 24 kilometres 
north of this border town. 





According to the sources, two Burwese battalions, the sixth and seventh from 
the 44th division have been attacking Yejor since last Wednesday but failed 
to capture the KNLA stronghold. 


The sources said the sixth battalion is positioned in an area about one 
kilometre from Yejor while the seventh is deployed about three kilometres 
north of the KNLA stronghold. 


They said the KNLA, in an attempt to defend its stronghold, had brought in a 
reirforcement of about 100 rebels, led by Capt Marvin, by boats to Yejor. 


The sources said the Burmese forces Tuesday fired several rounds of 60 and 
81 mm mortar as well as DK 75 recoiless rifles at the Karen base, drawing 
the rebel to retaliate with mortar fire. 


According to the sources, fighting was alec reported at the frontline of Yejor 
where the Burmese troops and the Karen rebels were confronting each other. 


The sources said that in anticipation of a spill-over of fighting, about 200 
Thai villagers living in the areas close to Moei River in Wang Pa village 
have been evacuated to an area about six kilometres deeper in Thai territcry. 
The Moei River serves as the demarcation line of the Thai-Burmese frontier. 





According to the sources, Thai authorities have repatriated some groups of 
Karen civilians who had earlier fled the fighting across the border into 
Thailand. However, they said about 200 Karen refugees are still being 
sheltered on Thai soil in Mae Ramet district. 














Yejor is an important stronghold of the KNLA in controlling black market 
trade on the Thai-Burmese frontier north of Mae Sot. 


The sources said Burmese government forces also fired about 50 mortar 


shells at a Karen stronghold of Mawpokay, opposite Tha Song Yang district 
but there was no retaliation from the rebels. 


CSO: 4200/95 











NT 


JPRS-SEA<-85<171 
6 November 1985 


FRENCH AID GROUPS DENY INVOLVEMENT WITH MERCENARIES FOR KARENS 
HK120630 Hong Kong AFP in English 0531 GMT 12 Oct 85 


[Text] Bangkok, 12 Oct (AFP)--A French medical aid group today denied that 
the organisation had recruited and paid Western mercenaries to train Karen 
guerrillas in eastern Burac. 


Medecine San Frontieres (MSF--doctors without borders) was responding to al- 
legations yesterday by a senior Thai border patrol police officer that MSF 
had been recruiting and paying mercenaries from France, the United St«tes, 
Bricain and Australia to train Karens fighting Burmese troops in eastern 
Burma. 


The officer, speaking on condition that he was not named, said that the MSF, 
whose members work in civilian Karen refugee camps in Thailand, had recruited 
and infiltrated into Burma nine Westerners under a contract to train Karen 
guerrillas. 


He said they included a Frenchman who was kiiled and an Australian who was 
wounded in an attack by Burmese troops on a Karen base at Vangkha in eastern 


Burma eight days ago. 


A spokesman at the NSF office here today said MSF “does not know” the two sen 
and had “not taken part” in their recruitment. 








The MSF said it had “never worked with armed elements" in its “strictly 
humanitarian” aid programmes for the refugees. 


Burmese authorities have ideatified the Frenchman killed last week as Jean- 


Philippe Courreges-Clercq, 28. The Australian, aow being treated in a hos- 
pital in Mae Sot in Thailand for a shrapnel wound in the head, has identified 


himself ag Sonny Wingate. 


The Thai official said yesterday that they both carried Chadian passports ar- 
ranged for them by SF. 





The French aad Australian mbassies here have said that they knew nothing of 
the two men's activities. 














More than a year ago, the MSF started a programme to help Karen refugees 
had crossed into Thailand since the end of 1983, to escape the fighting 
between Karen guerrillas and Burmese troops along the border. 


There are now almost 20,000 refugeee in some 10 camps strung out over more than 
100 kilometers (62 milies) along the border. 


The aid programme is “perfectly normal and nothing clandestine" is going on, the 
MSF spokesman said today. 


The Thai authorities yesterday ordered all humanitarian aid organizations to 
recall immediately any»@embers who had crossed the border into Burma, saying 
that this could damage relations between Bangkok and Rangoon. 


Military sources yesterday named another volunteer aid group believed by au- 
thorities to be involved in Karen guerrilla training as International Christian 
Aid, a branch of the U.S.-based Interaid International. 


The Thai border patrol official said yesterday that the nine Westerners were 
all ex-special forces rangers in their respective countries, and that they were 
to train a total of 1,200 guerrillas over two four-month periods. 


Thai Supreme Military Commander General Athit Kamlang-ek said yesterday that 
Mr Wingate and two other wounded "foreigners," believed to be Karens, in the 
Mae Sot hospital, would be sent back to Burma as soon as they were well 
enough. 


CSO: 4200/68 
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FRENCH POLYNESIA 


FABIUS FAVORS CHANGE IN ELECTORAL SYSTEM 
Paris LE MONDE in French 7 Sep 85 p 20 


[Text] The president of the government of French Polynesia, Mr Gaston Flosse, 
was received Thursday 5 September at the Hotel Matignon where he talked for 
nearly an hour with the prime minister, to whom he presented eight briefs, 
four of which related to economic development of the territory and the other 
four related to local political matters. 


After exchanging views, the former RPR deputy stated that he 

was “satisfied.” He stated that Laurent Fabius in fact "took into account" 
the desire formulated by the Polynesian Territorial Assembly to modify the 
local electoral system which dates from 1957. Contrary to what was decided 
last year for New Caledonia, the implementation of the new status of French 
Polynesia in September 1984 was not accompanied by reform of the rules 
governing the election and composition of the territorial assembly. 


That will therefore be done, but no deadline has been fixed, although Flosse 
hopes that the government will file a bill concerning this matter as soon as 
possible. Adoption of this bill would entail dissolving the territorial 
assembly elected in 1982. 


The head of government likewise declared himself in favor of a change in the 
status of the territory in order to rectify the shortcomings observed after 
one year of practice. For Flosse, it is essentially a question of "improving" 
the delineation of areas of authority between the state and the territory 
without again calling into question the system of internal autonomy: "Fabius 
proved to be open to this request and he is going to ask Georges Lemoine, 
secretary of state to the DOM-TOM, to call a meeting as soon as possible of 
the state-territory committee provided for in the statute to examine territory 
bills," indicated Flosse. 


Concerning the economic briefs presented by the president of the Polynesian 
government, the prime minister will respond to Flosse's requests within 3 
weeks. 


9895 
CSO: 4219/76 
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INDONESIA 


INDONESIA PLANS JOINT WORKING GROUP WITH VIETNAM ON CAMBODIA 
HK120644 Hong Kong AFP in English 0535 GMT 12 Oct 85 


(Text) Jakarta, 12 Oct (AFP)-—-Indonesia is planning to set up a joint working 
group with Vietnam whicl. will be open to other members of the Association of 
Southeast Asian Nations (ASEAN) should matters concerning Cambodia arise. 


Indonesian Foreign Minister Mokhtar Kusumaatmaja said yesterday that he had 
informed his counterparts in the six-nation regional grouping of the proposal 
and that Thailand had expressed interest in the idea. 





"That is good," Mr Mokhtar said, “because it makes it a joint effort." 


The foreign minister stressed that in bilateral issues, the working group team 
would be solely Indonesian and that Indonesia was still authorized by ASEAN to 
act as interlocutor with Hanoi. 


Asked by journalists if the team would become an ASEAN, rather than an Indones- 
jan team when discussing Cambodia, Mr Mokhtar replied: "It becomes for the 
subject of Cambodia not a solely Indonesian team." 


ASEAN, which groups Indonesia with Thailand, Malaysia, Singapore, Brunei and 
the Philippines, has been at the forefront of efforts to persuade Hanoi to 
withdraw its estimated 150,000 to 170,000 troops from Cambodia. 


Indonesia, which has the closest relations with Hanoi among the six nations, 
holds the role of interlocutor. 


Mr Mokhtar did not make it clear however whether the inclusion of other ASEAN 


members in the bi-lateral working group for the purposes of discussing Cambodia 
had been discussed with Hanoi. 


CSO: 4200/69 
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INDONESIA 


MINISTER REPORTS TO SUHARTO ON PNG VISIT 
BK101129 Jakarta BERITA BUANA in Indonesian 4 Oct 85 pp 1, 8 


[Text] Jakarta--The coordinating minister for political and security affairs, 
Surono, reported to President Suharto at Bina Graha on Thursday [3 October) on 
his recent visit to Papua New Guinea for celebrations marking the 10th anniver- 


sary of independence of this neighboring country. 


The coordinating minister for political and security affairs told newsmen later 
that he had also met PNG Prime Minister Michael Somare in addition to attending 
the independence anniversary celebrations during his stay in the country 

14-17 September. 





At the meeting, the coordinating minister and Prime Minister Somare stressed 
the need for officials and members of the parliaments of the two countries to 
exchange visits in an effort to further enhance the existing good relations. 


The coordinating minister hoped that there will also be exchanges of visits by 
journalists. 


In this regard, the coordinating minister has invited PNG Deputy Prime Minister 
Father John Momies to visit Indonesia in the future. 





According to the minister, arrangements for the PNG deputy prime minister's 
visit will be discussed with the PNG ambassador in Jakarta. The exchanges of 
visits by officials, members of parliament, and journalists are important in 
the effert to remove misunderstandings about the situation in Indonesia. 
President Suharto welcomed such bilateral exchanges. The coordinating minister 
concluded that such visits should be made not only to Jakarta but also other 
regions, like Irian Jaya. 


CSO: 4213/7 
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INDONESIA 


INDONESIAN MINISTER ON JENKINS BILL, CANADIAN TRADE MOVES 
HK150424 Hong Kong AFP in English 0349 GMT 15 Oct 85 


[Text] Jakarta, Oct 15 (AFP)--Indonesia has warned Canada in an official 
letter about possible negative effects on bilateral trade if Canada passed a 
Jenkins-type. bill, Trade Minister Rakhmat Saleh said today. 


The U.S. Jenkins bill aiming to restrict textile and apparel imports from 12 
Asian and Latin American countries was last week passed by the House of 
Representatives. 


Canada is preparing a similar bill, Mr Rakhmat told reporters after a 
meeting with President Suharto. 


The Canadian move is the more regrettable as it would come at a time when 
Indonesia is counting on Canada to become a growing market for Indonesian non- 
oil commodities, Mr Rakhmat said. 


Such a bill would be inconsistent with the Canadian traditional free-trade 
policies and with bilateral trade agreements, he added. 


Mr Rakhmat put the value of textile exports to Canada at some 20 million U.S. 
dollars annually. 


On the Jenkins bill, Mr Rakhmat said he hoped President Ronald Reagan would 
veto the bill as he had all along promised he would do. In such a case, the 
bill could fail to muster the two-third's majority in Congress required to 
override the veto, he said. 


He put the value of Indonesian textile exports to the U.S. last year at 
about 300 million dollars. If the bill were to take effect as it now stood, 
Indonesian textile exports would be slashed by some 85 percent, he said. 


But Indonesia has several measures up its sleeve as a reprisal against enact- 


ment of the bill, Mr Rakhmat said. He declined to elaborate, saying now was 
not yet the time to announce such eventual steps. 


CSO: 4200/93 
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INDONESIA 


INDONESIAN ECONOMIST, MINISTER COMMENT ON JENKINS BILL 


HK140640 Hong Kong AFP in English 0611 GMT 14 Oct 85 


[Text] Jakarta, Oct 14 (AFP)--One of Indonesia's senior economic experts, 
Sumitro Joyohadikusumo, predicted that the introduction of the Jenkins Bill 
will only harm the United States itself, the ANTARA news agency reported to- 
day. 


Pointing out that most of the cotton utilized by textile industries in 
developing countries still come from the U.S., the former trade minister said 
last weekend that the Jenkins Bill may result in a reduction of U.S. cotton 


exports. 


Mr Sumitro further added that seen objectively, the bill represents a very 
unfair treatment to Indonesia in particular and to other developing countries. 








In a separate occasion, the Association of Southeast Asian Nations (ASEAN) 
Trade Union Council's secretary general Agus Sudono said that the introduction 
of the bill is not in line with President Reagan's free trade policy and 

will have a negative impact on friendship and cooperation between the U.S. 

and ASEAN workers. 


Both Mr Sumitro and Mr Sudono expressed their hope that President Reagan 
will use his prerogative in vetoing the introduction of the protectionist law. 


Meanwhile, Trade Minister Rakhmat Saleh was quoted by ANTARA as saying Saturday, 
that "the bill will still take a long time before any ratification by the U.S. 


Government," and urged Indonesian textile exporters "not to worry too much" 
about the Jenkins bill. 


CSO: 4200/93 
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INDONESIA 


INDONESIAN TEXTILE WORKERS DEPLORE PASSAGE OF ‘JENKINS BILL" 
HK150739 Hong Kong AFP in English 0635 GMT 15 Oct 


[Text] Jakarta, Oct 15 (AFP)--Representatives of an estimated 1.5 million 
Indonesian textile and garment vorkers today presented a written protest to 
the U.S. Embassy deploring the U.S. House of Representatives’ passage of 
the Jenkins Bill. 


A delegation of about 20 people, headed by Marzuki Akhmad, head of the Tex- 
tile and Garment Workers’ Union, converged on the embassy and handed the five 
point memorandum to embassy labor attache Peter Dodd before scores of local 
cameramen. 


Mr Dodd told AGENCE FRANCE-PRESSE the meeting had been brief and amicable, 
and that he had undertaken to forward the protest to Washington. 


The memorandum included a call to President Ronald Reagan to veto the bill, 
which if passed could slash Indonesian textile exports to the United States 
by 85 percent from the current level of some 300 million dollars annually, 

officials say. 


Indonesian Trade Minister Rakhmat Saleh and the head of the country's textile 
exporters’ association, Frans Seda, have criticized the congressional action, 
saying it will affect some 3.5 million people--textile workers and their 
families. 


The bill now goes to the U.S. senate for a vote, and if passed would continue 
to Mr Reagan, who has said he opposes it. 
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ARMED RESISTANCE GROWS IN EAST TDOAOR 
Maputo NOTICIAS in Portuguese 13 Sep 85 p 3 


[Interview with FRETILIN Director Abilio Araujo, by NOTICIAS; date and 
place not given] 


[Text] The East Timor question is again making headlines with statements 
made by the Australian prime minister on Indonesian television, recognizing 
Jakarta's sovereignty in that former Portuguese colony. 


Abilio Araujo, distinguished member of FRETILIN [Revolutionary Front for 
East Timor Independence] and one of its representatives in Lisbon, spoke 
of the current situation in that territory. 


"On the domestic front the present situation is characterized basically 
by an increase in our capability of armed resistance to Indonesian occupation. 
Since the end of last year, when FRETILIN established new armed fronts, 
particularly at the northern and southern border areas, that capability has 
had new expression. We now have 6 regular units of the Falintil Forces 
made up of 12 companies with a total of about 3,000 troops of our regular 

" 


army. 
[Question] Regular? 


[Answer] Precisely. Moreover, in addition to those 3,000 troops, we have 
the militia, that is, what we call our regional army, autonomous companies. 
Do you understand? The militia accounts for about 4,000 troops. And all 
of this suggests that FRETILIN is in control of a specific area where its 
forces operate freely and actively. 


[Question] How are Indonesia's occupational forces reacting? 

[Answer] To cope with this new defensive and offensive effort, Indonesia 
has launched major operations aimed at encirclement and annihilation and 
even involving civilians who are forced to form human cordons several 
kilometers long and advancing to the battalion front. Besides this, the 
occupational forces have used the air force with grecc intensity. 


[Question] What great intensity, you said. And also successfully? 
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[Answer] There is no doubt that the use of Branco antiguerrilla planes 
has given the Indonesian forces superiority in the strategic sphere. But 
we have tried to make our action effective through blitzkrieg attacks, of 
[portion of test missing] 


In the international sphere we acknowledge that we are undergoing a rather 
complex phase... 


[Question] Why? 


[Answer] On the one hand, there has been increased concern in international 
public opinion about violations of human rights, reported by international 
organizations such as Amnesty International and the churches of various 
countries--namely, the Christian Conference of Asia which includes the 
Catholic and Protestant churches cf Asia as a whole... 


[Question] This applies on the one hand. How about the other? 


[Answe~] On the other hand, we feel that there is a tendency on the part 
of the various governments to accept the unmitigated de facto policy put 
into practice by Indonesia. 


[Question] What is FRETILIN doing in that area? 

[Answer] We are making an effort on the diplomatic front to enlist the 
support of certain blocs--the Pacific Forum, Latin American groups, Africa, 
the Nonaligned Nations Movement... 


[Question] Indonesia has had certain degree of success among the nonaligned 
nations... 





[Answer] It is true that Indonesia is trying to enlist the support of the 
nonaligned nations and is even trying to become chairman of that movement 
at the next conference. But we are convinced that it will not succeed. 





[Question] Is FRETILIN still supported by the five Portuguese-speaking 
African countries? Or not? 


[Answer] Both on the individual level and collectively, the "Five' have 


taken positions clearly and unequivocally in support of East Timor. There 
is no reason to think that this support will be withdrawn at any time. 


[Question] The "Five" support FRETILIN. And Portugal? What has been 
Lisbon's position regarding East Timor? 


[Answer] Portugal is not honorably living up to its responsibility; 
particularly the present government now in power... 


[Question] Why? 


[Answer] Note: this regime has never seen fit to receive a member of 
FRETILIN's directorate even to exchange opinions. And even in the present 
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situation [portion of text missing] reliable of the situation in East 
Timor. Now then, this is a serious affront not only to FRETILIN and the 
East Timor people but also to all international organizations which, at 
great cost, have obtained reliable information, 


[Question] Do you mean that, in addition to refusing to believe the 
information which has been made public, Portugal is not making much of an 
effort to obtain its own information? 


[Answer] It is obvious that it is not making any effort along that line. 


[Question] Despite not having been officially informed about the progress 
of the Portuguese-Indonesian dialogue, does FRETILIN have any idea about 
what occurred? 


[Answer] Through the UN channels to which we have access, we know the 
tenor of that dialogue. But we also know that the Portuguese Government 
has made no effort to lead the process underway in the right direction. 


[Question] The right direction? 


[Answer] We know that they are discussing what the Portuguese Government 
means by human rights, on the one hand, and the safeguarding of the 
Portuguese culture, on the other. In our opinion, both [portion of text 
nissing ] 


[Question] [portion of text missing] of that violation of human rights? 
[Answer] Without any doubt. 


[Question] A moment ago you spoke of the safeguarding of Portuguese culture 
which the Lisbon regime is attempting to assure in its dialogue with the 
invading forces. 


[Answer] The Portuguese Government is dwelling on that subject only to 
attempt to win the support of worldwide public opinion. We are stating 
very clearly that in the present framework of Indonesian occupation nothing 
significant will be achieved and that the safeguarding in question will be 
limited to the preservation of a few existing monuments--a few old cannons, 
one or two models from the era of discovery and little else. We are aware 
of what the Portuguese Government did not do with regard to the Portuguese 
culture, for example, in the former Portuguese state in India... What we 
are saying is that our people's struggle for independence is also helping 
to strengthen the historical and cultural bonds between our people and the 
Portuguese people. While being able to enjoy the fruits of independence, 
our people will use the Portuguese language as its official language and 
from that point on will naturaliy engage in a new cooperative effort 
between our two peoples on a sound and equitable basis--which is not 
occurring in the present situation characterized by the repression of the 
political and cultural identity of the East Timor people. 
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MUSA: NEGATIVE ELEMENTS MUST BE CRUSHED 


Kuala Lumpur NEW STRAITS TIMES in English 7 Sep 85 pp 1,2 


[rext/ 


in the dangerous, 
threatening grip of 
“negative elements” 
cloaked in several 


“These clements have 
spread across the 


— at the Johore Umno 
nvention in Desaru 
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coordinate the party's 


“As Maileyesians, we 


pendence .hreugh the 
concept of racial har- 
mony, ang that ibis con- 
cept ha. guara‘ecd our 
harmony and prece 


“In observing the gene- 
ral problems and di. 


used previously to solve 


late new atyles and 
modes of problem solv. 
ing more attuned to 
times 

“For cxample in Jo 
hore. Umno continues to 
be the target of the cle 
ments | mentioned car 
lier. These clements 


thirst for political power 


tuation calmly and act 
rationally,” he said. 
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ANWAR WARNS OF NEW ISLAMIC ‘CLERGY’ 


Kuala Lampur NEW STRAITS TIMES in English 14 Sep 85 p 2 
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MCA POLLS TO BE HELD AS SCHEDULED 


Kuala Lumpur NEW STRAITS TIMES in English © Sep 85 p 5 


[Article by Kong Chun Meng/ 


[text] 


— The MCA's 
elections at all levels 
will be held according 
to schedule, ad hoc 


Encik Ghafar Baba 


sub-committees at 
2.30pm on Sept. 11 at 
Wisma MCA. . 


“All divisional chair- 
men and secretaries, as 
well those from the 
Youth and Wanita sec- 
tions are required to at- 
tend the briefing,” he 


E 


tees and on the rules and 


dures so that there wil! be 
no misunderstanding 
later,” he added. 
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Encik Ghafar, who is 
also the Barisan Na- 
sional Secretary-Gene- 
ral, said the ad hoc com- 
mittee had received 
some complaints from 
party members regard- 
ing the party's member- 
ship register. 

“There are some com- 
plaints from members 
who said their names 
have been omitted. There 
are a few complaints of 
phantom members. The 
secretariat (provided by 
the accounting firm of 
Peat Marwick, Mitchell 
& Co) is working on the 
complaints,” he said. 


are to receive their mem- 
bership lists by Sept. 14. 

The branches (includ- 
ing the Youth and Wanita 
wings) will then issue the 
notice of meeting on or 
before Sept. 17 while no- 
minations for the branch 
elections are to be made 


epee 


The branch elections 
will be held from Sept. 25 
to 27 and the results are 
to be forwarded to the 
division and the ad hoc 
com mittee between Oct. 5 
and 7. 

The divisions (includ- 
ing Youth and Wanita 
wings) will issue notices 
of meeting on or before 
Oct. 10. Nomination day 
is Oct. 16 (between 3pm 
and 9pm). 
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The Youth and Wanita 


ad hoc committee be- 

tween Pct. 27 and 29. 
The State Youth and 

Wanita will hold their 


posts, including State 
chairman, are appointed 
ones. 


The national level 
Youth and Wanita elec- 
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JOINT DEEP SEA FISHING PACT WITH THAIS SOON 
Kuala Lumpur NEW STRAITS TIMES in English 5 Sep 85 p 3 
[Text] — Malay- Encik Anwar said both parties were 
sia js to sign an agree- optimistic that the joint venture would 
satel wee Spatans e Roverber enhance co-operation between the two 
a joint deep sea fishing project countrtes. : 
in the Malaysian ve Econo- qupds end cottad bad to tote 
mic Zone). before any decision could be made. 
Minister Anwar Ibrahim The Malaysian authorities also had 
the draft for the agreement was to give particular attention as to how 
expected to be ready for consideration the project benefit loca! fisher- 


by both parties by the end of next men as many of them were not well 
—— Salayeta ght 
consider a similar 
attending the sixth Ministerial com- aqpecmens wee SaSenesta in Suture. 
mittee meeting under the Malaysia- The proposed joint venture with 
Thailand Agreement on Agricultural conte th Ge Pete Uinta ao ton 
made Prime nisters of both 
Co-operation at the Ministry today. countries when they met in Phuket, 
. Thailand, in 
Disease control Today's meeting also discussed the 
His Thai counterpart, Mr Narong water extraction from the Go- 
Wongwan, and high-ranking officials lok River, cloud seeding and rain-mak 
from both countries also attended the ing assistance programme, disease 
control and quarantine procedures and 
They discussed the principles to be transit of from Thai- 
incorporated in the draft land to Singapore via Peninsular 
It is learnt that the joint venture will 4 
involve four or five companies from It also agreed to hold the next Minis- 
each country terial meeting in Thailand next year 


cso: 4200/86 
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RMAF BASE READY FOR PARTIAL OPERATIONS 
Kuala Lumpur NEW STRAITS TIMES in English 7 Sep 85 p 1 


[Text7 The first phase of the $500 million Royal Malaysian Air Force (RMAF) 
Air Base in Subang is now partially operational. This morning a C-130 Hercules 
and a PC-130 Hercules Maritime patrol aircraft flew in to mark the opening. 


On hand to welcome the pilots of the two aircraft -- Lt Kol Harun Merican and 
Lt Kol P. S. Chan -- was RMAF chief Lt Jen Datuk Mohamad Ngah Said, who arrived 
in an Aermacchi MB339. 


The two Hercules, from the 4th Maritime Patrol and lth Transport Squadrons 
were formerly based at the Sungai Besi Air Base. The other seven Hercules from 
the squadrons will also be transferred to this base soon. 


The base team project chief, Kol J.A. Koay, said the Air Base was the first 
constructed by Malaysia without foreign assistance. 


He said the base has two hangars with a floor space of 17,100 square metres -- 
big enough to house six C-130s Hercules. 


"The main function of the base will be to house the Transport and Maritime 
Patrol Squadrons from the Sungai Besi Air Base. 


"The Sungai Besi base will still be operational as the 10th Helicopter Squadron 
will be retained there," he said. 


Kol Koay said the move to relocate Transport squadrons from the Sungai Besi 
Air Base was made by the Defence Ministry in 1969. 


After a feasibility study, the Ministry selected a 364.4-hectare site in Subang 
as an alternative for the Sungai Besi Air Base. 


However, the relocation programme could not be implemented immediately as the 
Ministry was facing a shortage of funds. 


The project was implemented in early 1982, when the first tender package was 
awarded. 
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"However, due to financial constraints, we reviewed the first phase programme 
in 1983 and decided to build facilities essential for the base to become opera- 


tional,” said Kol Koay. 


He said the first phase of the base was expected to be fully operational by 
next month. A total of $250 million has been spent. 


For the second phase, $85 million was expected to be spent to upgrade working 
and domestic facilities at the base. 


The second phase was expected to commence by the end of the year and was 
expected to be completed by 1987. 

Facilities are expected to be completed under the project's second phase for the 
Electronic Squadron, Air Support Engineering Squadron, regimentai headquarters, 
additional parking apron space and a sports and recreational complex. 


The third phase, expected to commence under the Fifth Malaysian Plan, will up- 
grade existing facilities built during the first and second phases. 


Kol Koay said the base will not have its own runway as the Defence Ministry 
has decided to use the existing runway maintained by the Department of Civil 
Aviation (DCA) at the Subang International Airport. 


CSO: 4200/86 
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RAZALEIGH: NEP TARGET CAN BE MET 


Kuala Lumpur NEW STRAITS TIMES in English 20 Sep 85 p 9 


[Article by Lim Kean Liang/ 


[Text]  srade and 
Industry Minister 


Tengku Razaleigh policy without the 
on al today >. officials. port of all ‘ 

1 Tengku Razaleigh, who He said the Gov- 
that the objectives of ded that the Government the problems encoun- 
the New Economic Po- had yet to consider tered by the Malays, 
licy (NEP) would be whether to extend the im- especially in the econo- 
achieved by 1990. of the NEP mic sector and had for 

He said notwithstand- 1990. mulated several policies 
ing problems encoun- A. it he, coete Gar pestiek W 
in objectives of the NEP crease their 
tion of ine HBP, the would be retained in tion in the economy 
objectives would be policy to be for Earlier, the chairman 
and he based mulated to replace it, he of the Malay Chamber of 
his optimism on the suc- said. : Commerce and Industry, 
opt kgd yp dyd wa He added that the main Dr Nawawi Mat Awin, 
ing some the targets objective was to unite the expressed pessimism 
set out. . people and this could not pede prendre 
“Whatever the pro NEP could met by 
world recession. high in- deprived of their who persisted in believ- 
terest rates and protec- share of the economy ing that the objectives 
tionist policies adopted The could be achieved on tar- 
by developed countries. Minister get were those “who have 
Thus ne one is te be pn oa esteee. the guarantee from su- 
blamed these ~_ G 4 eetined pernatural —- or 
“However, I am confi- racial polarisation, had a Dr Nawawi said the 
dent that with a slight megative view of the Go- move by banks to recover 
push, we should be able to vernment's efforts in loans due to the current 
achieve the objectives in into the interests economic situation had 
the next five years,” he of affected Bumiputera bu. 
ee = Polarisation cinecomen. 
one-day a yy. He regarded such a 
ysermag aft P He added that if the in- move as 4 counter pro- 
ay ne a. terests of the Malays ductive element which 
a of ew Econo- were ignored, the future would weaken the possi- 
Aig — ' of the nation would be at bility of achieving the 
organised by ; y stake. NEP objectives and as 
T it Mal “The NEP is not formu such he was pessimistic 
Epceen co asey tated far the bene® ef the the NEP objectives 
overnment and the would be met on target. 
and mney | and the struggle to achieve it 
Trade and Industry must come from all 
CSO: 4200/86 
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MUSA: NEW STRATEGY FOR PADI INDUSTRY 
Kuala Lumpur NEW STRAITS TIMES in English 24 Sep 85 p 1 


[Article by Fizi Ahmad/ 


Text/ The growing of padi will now be concentrated only in the country's 
“rice bowl" areas. 


Farmers on marginal and problematic padi land will be asked to switch to other 
more economic commodities. 


Deputy Prime Minister Datuk Musa Hitam said the Government's decision was made 
following studies it initiated in January 1984 and which form the basis for the 
National Agriculture Policy (NAP). 


Delivering a policy speech before chairing the first meeting of the newly- 
formed Cabinet committee on agriculture at the National Operations Room today, 
Datuk Musa said: 


"Padi growing will only be concentrated in areas in the rice bowls, while 
marginal and problematic padi areas will be used to grow other commodities 
which are more economical." 


He said the strategy to grow other commodities has to be planned with a “bal- 
anced approach." 


"The nation pays a high price for imported food. LIast year the bill was $3 bil- 
lion. We can reduce this high cost because of the good potential in our food 


growing industry. 


"But the problem of high production costs has to be analysed carefully. The 
cost of growing rice, for example, is very high in our country. 


"Apart from stressing self-sufficiency, we must not forget about the economic 
returns for our farmers.” 


He said the aspirations and aims of the NAP were vital to the people and the 
Government. 
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"Any obstacles that could hinder the implementation of the NAP must be iden- 
tified and removed as soon as possible. We have no other choice but to implement 
the NAP for the benefit of those involved in agriculture. 


"We do not want the NAP to merely be a document that spells out comprehensive 
policy but fails to be carried out due to the absence of seriousness and comit- 
ment among those entrusted with it." 


The Government had agreed to form the Cabinet committee on agriculture on the 
recommendation of the Agriculture Ministry. 


It was found that the system where agriculture was overseen by several Ministries 
and involving several other agencies and departments was not efficient. 


"Apart from wasting national resources and not getting full returns from the 
overall agricultural development objectives, the situation was also inefficient 
and sometimes confuses the targeted beneficiaries. 


"The same trouble will hit the NAP programmes if there is no single body co- 
ordinating the programmes." 


The Cabinet committee will discuss and make policy decisions pertaining to 
important issues that crop up in the implementation of the NAP. 


To assist the committee, a task force consisting of officers will also be formed. 
It will be chaired by the Chief Secretary to the Government. 


Datuk Musa urged all parties including planners, implementators and the public 
and private sectors to fully understand the aspirations end aims of the NAP. 


The main thrust of the NAP is to maximise income from the agricultural sector 
through efficient use of national resources and the revitalisation of contri- 
butions from the sector towards overall national development. 


"This is important as the contributions from this sector in the past few years 
had started to decline. 


"In 1984, the contribution was 21 percent of gross national product compared 
to 30 percent in 1970. The growth rate also plunged from six percent in the 
1970s to about four percent in the early 1980s." 


Although this was a natural development in national development, the trend 
was worrying the Government. 


"There is a very important role still to be played by the agricultural sector 
especially in efforts to eradicate rural poverty, restructure society and 
achieve self-suffiency in food.” 


Datuk Musa said the country possessed sufficient resources to be developed 
but the main question was how to do it efficiently, as laid out by the NAP. 
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"Malaysia is a major producer of rubber and palm oil and the same potential 
exists for cocoa." 


He said that although Malaysia has been the major quality rubber producer 
since the 1960s, the cost of production was increasing while the market 
was weak. 


"The situation has forced us to make a choice. lLcoking at the trend, and 
comparing rubber and palm oil, the latter offers a higher return but will 
the trend remain forever? 


"It would be an unwise decision to concentrate on one commodity. We have to 
diversify agricultural produce.” 
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MOVE TO CURB ILLEGAL IMMIGRANTS 
Kuala Lumpur NEW STRAITS TIMES in English 13 Sep 85 pl 
[Article by Johnni Wong/ 


[Text] Acting Prime 
Minister Datuk Musa Hitam today 
announced a nationwide effort to 
check the influx of illegal immi- 


grants. Working together to tackle 
this problem are the task force on 
retugess, the police, navy and Rela. 
Speaking to reporters after opening 

Extension Training Institute 
and a seminar on agriculture, Datuk Musa 
said the problem of iliega! immigrants was 
bad. 


He said the existing 
national task force 
that monitored the 
landing of Vietnamese 
refugees had been gi- 
ven powers to deal 
with illegal immi. 


| 
i 


land and to step up pa 
trols of these places to 
make It difficult for them 
to enter our territory. 

“I also directed the po 
lice and Rela to assist in 
monitoring and patrol! 
ing the areas where there 
are frequent landings 
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[Article by Shukor Rahman, Christopher Ng and Shahrin Shuib/ 


Kuala Lumpur NEW STRAITS TIMES in English 22 Sep 85 p 3 
[Text] 


CAUSES OF RURAL POVERTY EXAMINED 
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TERRTTCAsalL GOVERNMENT CEASES OPERATIONS 
Paris LE MONDE in French 30 Aug 85 p 8 
/Article by Frederic Filloux/ 


/Text/ “We have taken the necessary steps to prevent a recurrence of 
the manipulation, opposition and violence that we have experienced, and 
that are not acceptable. said Edgar Pisani on Wednesday 28 August 
speaking on FR 3 on the subject of the forthcoming regional elections 
in New Caledonia. A decree published in the JOURNAL OFFICIEL on 
Wednesday had set the date of 29 September for these elections (LE 
MONDE of 29 August). 


During the cabinet meeting, Mr Pisani explained that all polling stations 
will be chaired by a magistrate; a Control Commission consisting of 
magistrates will supervise the voting in all the four regions established 
by the bill on the development of the territory. The minister responsible 
for New Caledonia explained that every step has been taken to ensure 

the success of the mission entrusted to these magistrates and to the 
representative of the Audivisual Communications High Authority who 

is going there to supervise the radio and television campaign. 


Mr Pisani also told his colleagues that he was “indignant" with recent 
statements made by Francois “Leotard, the secretary general of the Republican 
Party, who during a trip to the territory and on his return had questioned 
the attitude of some civil servants (LE MONDE of 24 August). for their 
part, the local sections of the Magistrates’ Union Federation (moderate) 

and the Magistrature Union (leftwing) of the Tribunal of First Instance 

in Noumea published a communique on Wednesday denying Mr Leotard's 
accusations against the way in which the law operates in New Caledonia 

at present. 








No matter how much one expects something to happen, there are times when 
the reality has a bitter taste. Thursday, 29 August, will always be a 
dark date for the ministers of the territorial government. The publication 
in the JOURNAL OFFICIEL of New Caledonia of the decree announcing that 
regional elections will be heid on 29 September has put an end to 9 

months of uneasy internal autonomy. 
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On Thursday, the nine territorial ministers and President Dick Ukeiwe 
officially handed the government offices over to the administration 
represented by Bernard Lemaire who is the appointed secretary general 
for the territory. All members of the local executive government will 
return to their previous jobs: one to his real estate agency, another 
to his chain of departments stores, a third to his law studies. 


For most of them, their absence from the political scene will only be 

a temporary one. The Rally for Caledonia in the Republic (RPCP) is 
expected to decide within the next few days where to place the former 
ministers in the electoral lists. Mr Ukeiwe, who continues to be barred 
from setting foot on his native island of Lifou, is expected to stand 

as candidate in the central region to seek the office of chairman of 

the Regional Council which he will hold in addition to his office of 
senator. 


For the rest of the government personnel, their fates vary. Contract 
workers--mostly orderlies, drivers or secretaries--find themselves 
without jobs. Some 15 territorial civil servants will be responsible 
for carrying out the transition between the Government's General 
Secretariat and the state administration. Both sides have pointed out 
that effective contacts between Max Aubert, representing the RPCR, and 
Prefect Hubert Blanc, representing the High Commissariat, have made it 
possible to enter this period of uncertainty in a climate of good 
understanding. This is something that was not expected to happen a 

few months ago when the broad lines of the new statute were made public. 


One of the terms of the agreement was the creation of a number of posts 
in the Territorial Assembly which, as pointed out by its president, will 
continue to carry out its functions until the congress holds its first 
meeting. By increasing the number of chief advisers, deputies and 
assistants of various kinds, 10 or so former members of the ministerial 
adviser teams have found a refuge in the premises of the Territorial 
Assembly while they wait for the creation of new institutions where 
their usefulness will be less controversial. Other civil servants who 
are "friends" of the RPCR will end up in obscure departments such as 

the departments of mortgages, property or the Internal Revenue. 


The territorial government used the last days of its existence to 
distribute its largesse in several bush villages hoping that the voters 
will remember it on election day. "It is a fair tactic," was the comment 
from an RPCR cadre. 


At the High Commissariat, however, there is concern over the financial 
situation left behind by the administration of Mr Ukeiwe. The first to 
sound the alarm were moderate pro-independence members of the LKS (Kanane 
and Socialist Liberation) who mentioned the figure of 1 billion CFP 
francs (55 million French francs) as a likely deficit. People from the 
Territorial Government do not deny the existence of a deficit but they 
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explain it. "The territorial budget was implemented quite normally in 
terms of expenditures," said Minister of Finances Pierre Frogier. "The 
collection of direct taxes was quite normal due to the civil spirit of 
the Caledonian people but in the chapter of indirect taxes, import 
duties in particular, we are facing a serious gap which according to our 
assessments will represent 1.5 billion CFP francs (82.5 million French 
francs) less than the 9 billion (495 million francs) figure appearing 

in the budget estimates for customs receipts. 


8796 
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LANGE SPEECH HINTS AT ANZUS REVOCATION 


Christchurch Address Reported 


Auckland THE NEW ZEALAND HERALD in English 28 Sep 85 p 1 


[Article by Tony Verdon: 


| The Anzus stand-off is set to. 
continve for the next few 
renths at least, in spite of hints 


{Text} 


ii 
i 


i 
if 
iF 
bf 


was prepared to sacri- 
the Anzus treaty in the 
of harmonious re- - 
“It is more important to pre- 
serve @ good relationship with . 
the United States and Australia 


than to preserve a treaty which 
causes conflict between. 


He added: “I do not think it 
need come to that.” - 

“The recent talks in Washing- 
ton [between the Deputy Prime 
Minister, Mr Palmer, and the 
United States Government] 
have gone @ jong way to ensur- 
ing that it does not happen.” 


Mr Lange, in the speech to a | 
mocting of the Canterbury 
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vessels. 
Senior United States Govern- | 
ment officials have repeatedly | 


The Acting Leader of the Op- 
jon, the Hon Jim Bolger, | 


night attacked the sugges- 
tion that the treaty could be 


scr 

Prime Minister has no - 
mandate to take New Zealand 
out of Anzus,” he said. 

The speech had taken New 
Zealand another step closer to 
the time when the country was 
no longer a member the 
Western alliance, Mr Bolger 
said, but a nonaligned nation, 
linked with other nations gener- 
ally sympathetic to Moscow. 

He accused the Government 
of having no commitment te 
Anzus, but to having “only paid 
lip-service to the céncept be- 
cause of the overwhelming sup- 

of New Zealanders for New 

ealand’s remaining a 


on the Anzus issue since the 
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6 November 1985 
United States last week rejected culties. 
the Government's latest pro- _ “itis entirely pessibie within 
posal to resolve the dispute. ' the existing framework of the 
The Reagan Administration Anzus treaty for the alliance 
then rejected @ proposition that | partners to enjoy a helpful, co- 
New Zealand make its own as- operative relationship with 
sessment of whether or not | each ether without in any way 
. vessels are suciear-armed. * subjecting the interests of one 
Diplomatic sources in Well- to another.” 
ington said the Prime Minis- But it was not in New Zea- 
ter’s speech did not appear to land's interest, he said, to form. 
contain any dramatic new part of anuciear deterrent. | 
material pointing a way out of “If that were the sole basis of . 
the present impasse, which . our defence relationship with 
seemed certain to continue for the United States, then the rela- 
at least the next few months. | thonship is irrelevant and dan- 
Spokesmen a United gp rte 
Stetes Embassy ellington But Mr —- said that as 
said the ambassador, Mr H. "well as -LZ a 
Menree Browne, weuld not com- fence of New Zealand, the Gov- 
ment on the speech. ernment was obliged to promote | 
Io the Mr Lange said New Zealand's economic inter- | 
og to of the rejection 4. ests. 
Government's proposal Mr Lange ackno that 
week, there was still a deter- New Zealand's economic inter- 
misatica te find a solution with- ests were not well served by ill- . 
out weakening the non-nuclear .. feeling towards it, = 
o stance. G He emphasised the import- 
a... planned Venistatios ee oe ow Sestens @ Se) 
the ban in law ended “ ! 
) y of the defence “That is not an a for 
with the United going back to the defence rela- 
States returning to what it had tionship which existed in the 
been before the snap election. past. It is an argument for re-, 
“Both countries must now moving the irritant in the rela- 
~_- on the understanding tionship,” he sald. y 
tye FB I ae | He denied that Mr Palmer's: 
be N talks in Washington had beeo a 
Hee ny - at ao ae one ar failure, and sald the “honesty 
——. and frankness A oe 
, the United States and’ provided the basis for a new 
. New — must make an as- _ positive relationship. 
sessment what the changed He said: “I look forward to a 
relationship means te each of developing relationship be- 
them. * tween New Zealand and the 
Mr Lange did not rule out " United States which will allow 
alliances or defence agree- that interest to be expressed to, 
spgrepeiate fren of venpense to , ee Stare fe 8 ee E' 
preparation for regional diffi- ae — 





‘Detects’ Softening U.S. Stand 
Auckland THE NEW ZEALAND HERALD in English 30 Sep 85 p 3 


[Text] 


** "he Government appears to have detected a soften- 
ing of the United States position on the Anzus dispute, 
after State Department reaction to a major foreign policy 
speech last week by the Prime Minister, Mr Lange. 
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cso: 


preserve a 

ship with the 
and Australia than to pre- 
serve a treaty which causes 
conflict with friends,” he 
said. 
Mr Lange's statement 
met head-on a United States 
threat to review the treaty 
and was considered in some 
quarters likely to provoke a 
strong American reaction. 


before Mr ‘ss : 
‘The United States would 
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“It represents no change 
in position following [my] 


speech on Friday,” said Mr- 


Lange, adding that he saw 
that as encouraging. 

The statement was also 
significant for its careful 
use of the word “adverse” 
in relation to the Govern- 
ment’s proposed anti- 
nuclear legislation. 

“What the United States 
is concerned about they will 
have to express — it is only 
for the United States to 
characterise their posi- 
tion,” said Mr Lange. 

“But what New Zealand 
can say is that it does not 
propose to have legislation 
which would mean that the 
United States would have to 
abandon its ‘neither con- 
firm nor deny’ policy.” 

The legislation fell far 
short of a blanket prohib- 
ition of port visits by Ameri- 
can Navy vessels. Such a 
ban could justifiably be re- 

rded as adverse to the 

nited States. 


Unsupported 


The Prime Minister said 
his speech on Friday had 
been a careful assessment 
of the present position and 
could not be seen “in any 
sense other than supportive 








said Mr Lange. 


The Prime Minister 


downplayed reports at the 
weekend that the Govern- 
ment intended to appoint a 
minister for disarmament. 


, aga 

rty's policy 
pledge 

that Anzus will continue.” 

In New York, the Austra- 
lian Minister for Foreign 
Affairs, Mr Hayden, said 
Australia had agreed to an 
American review of the 
Anzus Treaty if New Zea- 
land went ahead with legis- 
lation to formalise its ban 
on nuclear warships. 
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AUCKLAND EDITORIAL HITS STATEMENT 
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[Editorial: 


[Text] 


cso: 


4200/65 


"PM Hints at End of Anzus"] 


velop their individual and collec- 


dive capacity to resist armed 
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attack.” ha A United aie 
apparently hampered in fulfill- 
ing this obligation because a left-: 
ist New Zealand Government is | 
obsessed about the carriage of 
nuclear weapons. 


Any potential aggressor 
must view the situation with 
great satisfaction. And it seems 
that New Zealanders, who favour 
an Anzus link by 70 per cent 
according to a sample, can now 
expect efforts to convince them 
that the treaty is an “irritant” 
and not important. But without 
it our defences are whittled away 
and, to Washington, we would be 
just another unimportant 
foreign country. The Govern- 
ment should cease an irrespon- 
sible policy. 
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LANGE ‘IN WONDERLAND‘ 


"PM Beckons Us to Wonderland") 
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WELLINGTON EDITORIAL: 


[Editorial: 
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the Anzus issue do to 
our defence, diplomatic, com- 


mercial and other 
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"Halt Marxists or Face Bloodshed") 





[Article: 


MP WARNS OF MARXISTS EXPLOITING MAORI GRIEVANCES 
Auckland THE NEW ZEALAND HERALD in English 21 Sep 85 p 3 


aa ae 


ht 


TD conection te Qutent 
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i 


ih 


[Text ] 


He : 
HEE 
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i Tet 
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from his avudi- 

oe women, he 

ened” himself and 

Nlotoned to fighting ioe 
sal any said were exploit 

“The first element of racism 

is contempt for another's merit 

or worth; the second element is 


Atareta Poananga had said 
Europeans were racist, coloni- 


4) — re 


alist, flotsam, jetsam and riff- 


raft. 


a combination of derision for - 
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WELLINGTON, BEIJING TRADE APPROACHES 1990'S TARGET 


Auckland THE NEW ZEALAND HERALD in English 17 Sep 85 p 12 
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“Optimism on Economy at Odds With Experts”) 


[Article by Simon Collins: 


[Text] 


EXPERTS PREDICT ECONOMIC DOWNTURN DESPITE GENERAL OPTIMISM 


Auckland THE NEW ZEALAND HERALD in English 30 Sep 85 p 10 
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[Text] The Ministe: of Agriculture, Mr Moyle, bowed to intense farming lobby 
pressure yesterday and lifted the ban on the export of live sheep to the Middle 


Auckland THE NEW ZEALAND HERALD in English 26 Sep 85 p 3 
East. 


LIVE SHEEP EXPORTS AUTHORIZED; CONTROVERSY BREWS 
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GOVERNMENT CHOICE ON SHEEP EXPORT VIEWED AS NO-WIN 


Auckland THE NEW ZEALAND HERALD in English 27 Sep 85 p 6 


NEW ZEALAND 


[Editorial: "And What About the Sheep?"] 

[Text] The Labour Government After some agonising, the Gov- 
faced a no-win decision over live ernment said “yes,” a decision 
sheep exports. On one side were economically well-meant but 


CSO: 





the farmers, desperate to in- 
crease their returns and mili- 
tantly demanding to do so by 


ee self-damaging. In, 


so, Labour has qualified its 
-vaunted policy of adding 
on to exports by processing in 
New Zealand before shipment 
overseas. Markets can be cruel 


Oa thon other edo wore the freee masters. 

ing unions, which saw work 

being snatched away to the As for the sheep, if they 

detriment of jobs and wages. were committed to shipment and 
In the middle was the Gov- _ slaughter under itions less 

ernment, faced with making a humane than are permitted here, 


farming crisis worse by saying 
“no” or with infuriating 


such an action would challenge 
conscience—a shameful triumph 


chunks of its constituents of money over morals, ‘The Gov- 

ing “yes” —to say nothing of ernment should give total as- 

stirring up the anti-cruelty surances on the point before any 
, which crosses party lines. shipments leave. 


4200/65 
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LAMB PRICE CUT LEAVES FARMERS WITH LOWEST RETURNS 


Auckland THE NEW ZEALAND HERALD in English 28 Sep 85 p 1 
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[Text] The Meat Board has announced a new price schedule which will give sheep- 
farmers their lowest price for lambs in seven years. 


The return to the farmer 


for an average Ay -y~ 
lamb will fall from $23 to 


between $14 and $16, in 
what is believed to be the 
biggest drop ina single year 
on record. Bul the drop 
does not mean that lamb 
prices are falling overseas. 

It has been caused by 
three local factors: 

@ Abolition of supple- 
mentary minimum prices 
under which the Govern- 
ment paid farmers an aver- 
age of $2.50 a lamb last 
senson 


@ A 40 per cent cut inthe 
industry minimum price, 
under which the Meat 
Board provided a further 
$4.50 subsidy on each lamb 
last year. 

@ The 10 cent rise in 
the value of the New Zea- 
land dollar since the ¢ur- 
rency was floated in March. 
A 10 per cent change in the 
currency normally trans- 
lates into a more than 10 
per cent change in farmer's 
returns, because of rela- 
tively stable processing and 
transport costs. 


CSO: 4200/65 


ate | 
Spending Cuts 
The appreciation of the 
dollar has also cut local 
prices for wool and other 
farm products, contributing 
to an overall expected drop 
in sheep income this year of 
47 per cent. 


But farmers are expected 
to cut back on fertiliser 
usage by 35 per cent, and 
spend 24 per cent less on 
repairs and maintenance, 
reducing the overall fall in 
4 net incomes to 32 per 


The new price schedule 
for sheepmeats is the firsi 
to be related to market 
prices for five years. 

it differs from previous 
schedules in that: 


@ Its prices are only 90 
per cent of what the board 
believes will be the final 
market prices. It expects to 
pay the other 10 per cent in 
an end-of-season payment. 


There is no indication 
that the schedule will last 
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all season 

“It could be changed next 
week,” said the hoard 
spokesman, Mr _ Barrie 
Saunders, although he 
added that he did not think 
it would be. 


Less Demand 


The schedule has been 
structured to encourage 
farmers to produce heavier 
but leaner PH-graded 
lambs, whose price comes 
down by only 13 per cent, to 
$1.45 a kilogram. 

The bench-mark PM 
grade price falis by 22 per 
cent to $1.42 a kilogram. 

Rut Alpha-graded lighter 
lambs, which were encour- 
aged last year because of 
the growth of the Middle 
East market, are in less 
demand this year, and their 
price has been cut by 34 per 
cent to $1.65 a kilogram. 

The biggest reduction for 
lamb applies to fatty FH 
lambs, which face a 46 per 
cent price cut to 75c a kilo- 


gram. 
Most mutton and hogget 


prices are reduced by be- 
tween 33 and 35 per cent, 
with prices for heavy MH 
grades and rams being 
more than halved 

The weekly beef price 
schedule has also been re- 
duced by 30c a kilogram 
(about 14 per cent) for 
North Island prime beef 
grades and 5c a kilogram 
(about 4 per cent) for 
manufacturingtrade cow 
and bull. 


Dollar Fall 


Mr Saunders said there 
was little chance of any 
upturn in prices in the fore- 
seeable future, with 
markets weakened by a glut 
of beef in Europe and the 
United States. 

“The only way prices 
could go up substantially in 
the immediate future would 
be if there is a real fall in 
the New Zealand dollar,” 
he said. 

“In the longer term, it 
will depend on how astute 
meat companics are in de- 
veloping new product forms 
that people actually want.” 
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HALF OF COUNTRY'S FARMERS FACE FINANCIAL TROUBLE 


Auckland THE NEW ZEALAND HERALD in English 21 Sep 85 p 1 


[Article: 
[Text } 


"A Government 
survey shows that 
‘half the country’s 
‘farmers are in fines- 
‘cial trouble or 
threatened with it. 


“And about 2000 sheep 
farmers are in such ex- 
treme difficulty that ad- 
visers with the Ministry of 
Agriculture and Fisheries 
expect many of them will 
necd to sell up soon. 
Announcing the results of 
a ministry survey yester- 
day, the Director-General 
of Agriculture, Mr Maicoim 
Cameron, said that in addi- 
tion to those 2000, more 
than 5000 farmers were ina 


very tight position and 8000 


were “feeling the pinch” 


and would be in some finan- 


“Farmers themselves 
may see their position very 
differently and these 


figures are not to be taken’ 


as any sort of prediction on 
how many farmers will 
eventually sell up.” 

Mr Cameron said there 
was no doubt New Zealand 
had a very serious problem 
in sheep farming. 

No Equity 

The 2000 farmers in ex- 
treme trouble had no equity 
left. In the short term their 
income would not be able to 
meet normal farm expendi- 
ture and debt servicing 
commitments. 

Advisers believed there 
was little chance they 
would become viable in the 
i iate future. 

finances of the 5000 


comes fell. 


would recover if farm in- 


“The remaining 50 Pet comes were to rise by 25 
cent of farmers are not be- ner cent. But if that did not 


lieved to be in any major 


difficulty,” Mr Cameron 
said. 
CSO: 4200/65 


happen some of them might 
also have to sell within two 


"Farmers Facing Forced Sales"] 
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NEW ZEALAND 
or three years. : farm values. 
“I doubt that the market Incomes had fallen 


would stand so many farms through reduced outputs, 
coming up for sale,” said lower returns, higher costs 
Mr Cameron. “If they did, it and increased interest 
would depress farm prices Charges. 
even further. Farmers this season were 
“| must stress that many | facing an on-farm cost infla- 
of the factors contributing tion rate of 18 to 20 per 
to the present crisis could cent. 
prove to be temporary. We’ A return to more normal 
should not resort to emo- seasonal conditions over 
tionalism or over-reaction.” most of the country would 
In the present fluid situa- Teduce farm output this 
tion it was not possible to Season. Debt servicing was 
make firm predictions be- ®!S0 swallowing an increas- 
cause several factors could '"& Proportion of farm in- 


«change. They are: 
| Price Falls 


@ Overseas product While the amount of debt 
ces. 
“ The value of the New had remained fairly static, 


Zealand dollar. the cost of servicing it had 


risen 17 per cent. 
@ The efficiency of other Mr sald the 
sectors affecting farming. Cameron 
@ High i most disturbing factor was 
igh interest rates. 
Mr Cameron said farm Teduced prices. An export 
profitability had been re- lamb was worth $22.50 at 
the farm gate in 1984-85 byt 


duced by a general drop in 985-86 price 
net farm incomes and lower poder $4 - 
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EDITORIAL ANALYZES ‘FARMING WOES ' 
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{[Editorial: "More Farming Woes") 


[Text] 


In. cutting the minimum 
return guaranteed to sheepfarm- 
ers by: 40 per cent, the export 
prices committee has added an- 
other dimension to the crisis 


to sell up, the Government 
cannot allow the free-wheeling, 
-market policies it has ap- 

ied to agriculture to continue 
unmodified. The social conse- 


confronting the oral indus- quences $i nay tye economic 
try. Because of the massive _ purity could be far too grave for 
deficit the Meat Board has accu- the whole rural community. Nor 
mulated with the Reserve Bank, can the meat industry any longer 
a sizeable reduction in the mini- defer a major restructuring of its: 


mum prices for lamb and ewe 
meat was expected; it is the 
severity of the decrease that has 
sent fresh shock waves a 
the farming community and t 
service retail sectors which 
depend on it. 

‘The revised prices are 
clearly: the harbinger of more 
gloomy tidings today on the 
meat schedule — the amount 
farmers will actually receive for 
their sheepmeat when the season 
begins next week. Moreover, an- 
other national survey — this 
time by the Stock and Station 
Agents Association — has con- 
firmed that a quarter of the 
country’s farmers are either in 
“marginal” financial shape or 


without hope of surviving on the | 
land,. | 
It therefore becomes daily - 


‘more apparent that, while some 
inefficient and financially over- 
committed land owners will have 
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marketing and processing. 

In terms of Government re- 
sponse, the decision by the Min- 
ister of Agriculture to lift the 
ban on the export of live sheep is 
little more than a palliative. As 
the number to exported , 
represents only a small propor- 
tion of the total lamb kill, it 
certainly will not solve the in- 
dustry’s problems — if, indeed, 
it turns out to be economically 
beneficial under New Zealand. 
conditions. 

The real solutions require 
much harder decisions from Mr 
Moyle, possibly low-interest or 
suspensory loans to efficient 
farmers who need temporary 
help to survive. Although the 
Government will be loath to 
admit it, such moves will dilute 
its open-market approach by 
bolstering land prices and prop- 
ping up farmers and the rural 
towns that serve them. 

For the meat industry, a 








CSO: 
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- great deal of hard thinking has 


already been done. The Meat 
Industry Council advocates the 
progressive return of sheepmeat 
marketing to the private sector 
and the formation of a major co- 
operative marketing and pro- 


cessing to acquire the 
nt trading activities of the 
. Such a course would seem 


desirable because it could en- 
courage more initiative and ex- 
pertise, particularly in 
marketing. 
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BRIEFS 


FINANCE MINISTER RECOGNIZED--NZPA, London--The Minister of Finance, Mr Douglas, 
has been voted finance minister of the year by the international business 
magazine Euromoney. The decision marks on about-turn in the magazine's atti- 
tude towards New Zealand finance ministers. Last year Euromoney said Sir 
Robert Muldoon had been a leading contender for the least popular finance 
minister award it gave to President Regan of the United States. The magazine 
said Sir Robert singlehandedly had managed almost to wreck the country's 
economy and had tried to sabotage the new Labour Government's devaluation of 
the dollar. Euromoney's 1984 minister of the year was the Australian treasurer, 
Mr Keating. [Text] [Auckland THE NEW ZEALAND HERALD in English 28 Sep 85 p 1] 
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PAPUA NEW GUINEA 


PAPUA NEW GUINEA EMBASSY SPOKESMAN ON DEPORTEES 
HK140658 Hong Kong AFP in English 0622 GMT 14 Oct 85 


[Text] Jakarta, Oct 14 (AFP)--Twelve young [rian Jayans who were forcibly 
repatriated from Papua New Guinea [PNG] to the Indonesian provincial capital 
of Jayapura in handcuffs had just completed prison terms, a Papua New Guinea 
Embassy spokesman said today. 


The 12, forcibly repatriated Saturday, had previously been in jail for 
possession of firearms, the embassy spokesman added. 


He told AGENCE FRANCE-PRESSE that there had been "a lot of confusion" in news 
media reports on the incident. 


"It is normal procedure for the PNG Government to deport those found guilty 
of unlawful activities to their country of origin," he said, stressing that 
Saturday's deportation was not the first of its kind. 


The Indonesian Government news agency ANTARA reported Sunday that the 12 young 
border crossers had been troublemakers in the Black Water Camp, one of several 
camps housing an estimated 9,000 Irian Jayan refugees who fled across the 
ill-defined 800-kilometer (496-mile) long border in March 1984. 


The refugee exodus started after an abortive Papuan Freedom Movement (OPM) 
separatist uprising in Jayapura and subsequent Indonesian military sweeps 
of the border area. 


The spokesman also said the embassy here was awaiting clarification from Port 
Moresby of a report that there had been a refugee riot in the border pro- 
vincial capital of Vanimo, from where the group was deported by Papuan 
authorities. The riot reportedly took place Saturday. 


"It is premature to say there could be any connection between the riot and 
the deportation," the spokesman said. "It seems confusion arose simply be- 
cause both incidents happened over the weekend." 


He said that Papua New Guinea had been deporting border crossers who infringed 


national laws for years, before the refugee exodus, and that this should 
not be tied in with the situation at the refugee camps. 
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Sketchy reports on the riots reaching here from Pcrt Moresby have indicated 
that they were in protest against the deportation. 


The epokesman said the 12 deported men had been tried earlier this year with 
full legal counsel, found guilty of possessing firearms and creating distur- 
bances and served jail terms which ended Saturday. 


Acccrding to normal practice they were then flown back to their country of 
origin with a police escort. He described the procedure as “automatic.” 


ANTARA said the 12 had been handed over to Indonesian police on arrival in 
Jayapura and held for interrogation. 


A small but active number of OPM separatists have been fighting for indepen- 
dence from Indonesia since Jakarta took over the former Dutch colony in 1963. 


The issue of OPM rebels taking refuge in Papua New Guinea and incidents of 
hot pursuit by Indonesian troops, denied by the Indonesian Government, have 
strained relations between the two countries in the past. 

Attempts at mass repatriation of the most recent influx of refugees have 
failed and Jakarta and Port Moresby are currently discussing the possi- 
bility of those unconnected with the OPM being allowed to stay indefinitely. 


Some 2,000 of the original 11,000 are reported to have returned voluntarily. 
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CENTRAL MINDANAO COMMANDER ON MNLF ‘EMPTY THREAT‘ 

HKO91523 Manila METRO MANILA TIMES in English 7 Oct 85 pp 1, 5 

[Text] The threat by the Moro National Liberation Front (MNLF) to re-escalate 
hostilities in the Central Mindanao region “is an empty threat," Brig Gen 
Cesar Tapia, Regional Unified Command (RUC) 12 commander said yesterday. 


Tapia, however, acknowledged reports that the MNLF under the Hashim Salamat 
faction was undergoing training at an undisclosed jungle in the region. 





3 Factions 


In a report to Acting Armed Forces Chief Lt Gen Fidel V. Ramos, Tapia said the 
MNLF under Salamat “appeared to have remained the stronger and better 
organized faction of the three MNLF revolutionary groups in central Mindanao." 


The MNLF which staged an insurrection drive in the early 1970's, has been 
neutralized by the government following the surrender of many of its field 
commanders covering a wide area in Mindanao. 


The MNLF hierarchy was further split with the setting up of three factions-- 
that of Nur Misuari, erstwhile MNLF chairman; Hashim Salamat, who calls his 
faction the Moro Islamic Liberation Front (MILF); and Dimas Pundato, who heads 
the so-called MNLF “Reformist Group." 


In central Mindanao, the Salamat faction has been known to be the stronger of 
the three groups, undertaking continuous training but lacking in arms and 
ammunition. 


Tactical Plans 
General Tapia said his intelligence men had not sighted any entry of firearms 
and ammunitions from abroad. There is also no report on tactical plans as 


yet. 


On the other hand, Tapia esid, the MNLF under Nur Misuari “appeared to be con- 
tin ously beset with serious leadership problem." 
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Recently, two of Misuari's trusted commanders in the area, commanders “sema' 
aphlxokaron,” reportedly fell out of grace for malversation of revolutionary 
funds. 


Sur Misuari named a new chairman for the North Cotabato revolutionary 
committee, Mike Salilaguia, who is fresh from training in a Middle East 
country, Tapia said. 


The Pundato group has no significant plans or achievement. The group makes 
frequent trips abroad, the latest of which was Pundato's visit to Washington. 


Tapia said the MNLF had been “considerably silent" for quite some time. "Not 
much significant activities have been observed so far and there were no 
immediate tactical plans monitored," he said. 


“For the meantime, it appears that the threats for the re-escalation of 
hostilities if the government fails to resume negotiations would only remain 
an empty threat,” he added. 
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METRA SPECULATES ON FATE OF 53 BODIES IN ISLAND ATTACK 
HK100317 Hong Kong AFP in English 0300 GMT 10 Oct 85 


[Text] Manila, Oct 10 (AFP)--Malaysian troops who allegedly raided a southern 
Philippines island and abducted 49 Filipinos had possibly fed them to the 
sharks, an opposition M.P. charged here. 


M.P. Ramon Mitra told the National Assembly in a privilege speech last night 
that only four corpses of the 53 missing Filipinos had been found in Meldanas 
Isle, where the alleged raid took place, official transcripts of the pro- 
ceedings show. 





Kuala Lumpur has categorically denied the alleged border incursion. Manila 
did not back the accusation, saying only that it were out to creat conflict 
between the two neighbors. 


Mr Mitra said he got his information from Brigadier General Arturo Asuncion, 
who had charged September 30 that Malaysian gunboats and helicopters staged 
the bloody raid the retaliation for a brutal pirate attack on Sabah's Lahad 
Datu Town. 


"I inquired and talked to General Arturo Asuncion of the Marines, First Marine 
Brigade, and according to him, they cannot find the 53 bodies. There were 
four bodies they found but the rest of these they could not find. 


"The report was that they loaded them on board the vessels which entered.... 
what happened to them along the way from Tawi-Tawi to Borneo? Could they have 
in fact been fed to the sharks?" Mr Mitra said. 


Tawi-Tawi is the southernmost island chain of the Philippine archipelago near 
the north Borneo state of Sabah. The waters between are known to have long 
been a haven of pirates. 


Mr Mitra had earlier prodded the Assembly to investigate the case by declaring 
that the disputed incident was an “act of war" by Malaysia on the Philippines, 
and lambasting the legislature for its alleged inaction. 


He told AGENCE FRANCE-PRESSE today that he was planning to organize a fact- 
finding mission to the area to investigate the incident. 
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ELECTION WATCHDOGS ANNOUNCE PLANS FOR VOTING CENTERS 
HK100909 Manila BULLETIN TODAY in English 9 Oct 85 p 8 


[Text] The National Citizens Movement for Free Elections (Namfrel) said 
yesterday it intends to cover et least 90 percent, or more than 74,194, of the 
82,438 voting centers in the country in the coming local elections. 


Christian S. Monsod, Namfrel secretary general, said this coverage is based 
on a corps of more thun half million trained volunteers now being mobilized 
by Namfrel regional teams. 


Namfrel's election watch in the coming elections, Monsod said, will be a 
significant increase over its 62 percent coverage in the 1984 Batasang 
Pambansa elections. 


Twenty-four provincial conferences in 11 regions have already been conducted 
by Namfrel national officers who reported an overwhelming response by various 
citizens groups to the mobilization effort. 


Namfrel groups some 75 of the country's largest national civic, professional, 
youth, labor, religious, and technical organizations. Among the latest to 
affiliate was the Philippine Lawyers’ Association (PLA) headed by former Sen 
Lorenzo M. Sumulong. 


One of the charter organizers was the Integrated Bar of the Philippines, the 
national official organization of lawyers in this country. 
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SUPREME COURT NULLIFIES WARRANT FOR SUSPECTED COMMUNIST 
HKO91101 Quezon City Maharlika Broadcasting System in English 1000 GMT 9 Oct 85 


[Text] The Supreme Court today nullified a search warrant issued by a Quezon 
City regional trial court judge for the arrest of a suspected high-ranking 
officer of the Communist Party of the Philippines. [sentence as heard] The 
warrant was issued by Judge Ernani Cruz (Pano) against Mila Aguilar-Roque who 
was the accused in the subversion and rebellion charges lodged before two 
military commissions. Added details from Mars Encarnacion: 


[Begin recording] In an en banc petition, the high court rejected [words 
indistinct], declared the search warrant was a general warrant issued in gross 
violation of the constitution which required the particular description of the 
{words indistinct]. Aguilar-Roque is one of the accused in the subversion and 
rebellion charges lodged before military commissions Nos. | and 25, both 
entitled People of the Philippines versus Jose Maria Sison, et al. 
Aguilar-Roque is also facing rebellion charges before the sala [court] of 
Judge (Pano) and a search warrant was issved [words indistinct]. But in 
setting aside the search warrant [words indistinct], the Supreme Court, 
however, ordered the military to retain the items in Aguilar-Roque's home for 
possible introduction as evidence against her in the rebellion case pending 
before the military commission. This is without prejudice to Aguilar-Roque's 
objecting to their relevance in asking said commission to explain to her any 
and all irrelevant documents and articles. [end recording] 
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SIX KILLED, THREE INJURED IN ATTACKS 
HK100447 Manila Far East Broadcasting Company in English 2300 GMT 9 Oct 85 


[Text] A report from Zamboanga City says 4 more members of the New People's 
Army which ambushed and killed 21 soldiers in Polanco, Zamboanga del Norte 
last week were killed yesterday [9 October] in an encounter in Barangay Santa 
Rosario, Polanco. The chief of the Southern Command, Major General Delfin 
Castro, said the death of the 4 NPA men, whose identities were not yet known, 
brought to 24 the number of terrorists killed since the ambush last October 5. 
Gen Castro said the encounter took place at about 10:30 a.m. when elements of 
the lst composite infantry battalion chanced upon a 70-man NPA terrorist group 
in Santa Rosario. 


Meanwhile, in Cagayan de Oro City two men, including a Constabulary Officer, 
were gunned down by a lone assassin Tuesday night in front of a car sales 
office along Captain Gorio Street. Killed were PC [Philippine Constabulary) 
Major Florencio Baclig, former commander of the 42lst PC Company, and Captain 
Antonio Tuvera, habor pilot of the Port of Cagayan de Rio. The victims were 
about to step out of a car when the gunmen shot them. The gunmen then 
approached and opened the car doors anc fired some more. 


Three persons were injured in a grenade explosion in front of a vulcanizing 
shop along Pasong Tamo, Makati, yesterday. Injured were Resurecion Gahuto, 
Sonia Aguilar, and Delfin Dela Cruz. They sustained shrapnel wounds. They 
were standing near the vulcanizing shop when a man hurled a grenade. The 
suspects fled after the incident. 
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MINISTERS EXCEED PAY LIMITS THROUGH MEMBERSHIP OF BOARDS 
HKO91459 Hong Kong AFP in English 1434 GMT 9 Oct 85 


[Text] Manila, Oct 9 (AFP)--Several top government officials pocket handsome 
amounts monthly far beyond legal pay scale limits through membership of 
governing boards of state-owned or controlled firms, Manila's top economic 
daily said today. 


The Commission on Audit (COA) lists Premier Cesar Virata, President Ferdinand 
Marcos’ wife Imelda, and 11 other cabinet ministers as among those figuring 
prominently in the directorships in state corporations, the BUSINESS DAY 
newspaper said. 


Although the commission failed to list the amount of compensation received by 
each, the daily estimated that those who are officers of the board of at least 
10 firms receive some 600,000 pesos (32,258 dollars) a year each. 


"This is more than six times the salaries cabinet members get as ministers" 
because of existing statutes that their base pay shall not exceed 99,000 pesos 
(5,322 dollars) a year so as not to exceed the president's, it added. 


COA Chairman Francisco Tantuico is currently out of the country and could 
not be reached for comment, but his secretary Elizabeth Uy told AGENCE 
FRANCE-PRESSE the list was contained in the commission's 1984 annual report. 


"Some ministers are really members of the boards of several government-con- 
trolled corporations, but I really don't know how many,” Mrs Uy said. She 
refused to comment on the calculations made by BUSINESS DAY. 


The COA list shows that Mrs Marcos, the Human Settlements Minister, is a 
board director of 31 firms, Mr Virata with 21, Energy Minister Geronimo 
Velasco with 43, and Trade and Industry Minister Roberto Ongpin with 40, the 
daily said. 


Also 1 the boards of 10 or more state firms are Ministers Jaime Laya of 
Education, Jose Rono, Local Governments, Vicente Valdepenas, Economic 
Planning, Jesus Hipolito, Public Highways, Manuel Alba, Budget, Salvador 
Escudero, Agriculture, Jose Dans, Transport, Blas Ople, Labor, and Juan Ponce 
Enrile, Defense. 
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"Directorships in a number of corporations will considerably inflate a 
government official's salary to a level comparable to the wages of top 
executives of the most lucrative private corporations,” the newspaper said. 


It added that the mushrooming of these state-owned firms, "with their 
uncontrolled expenditures and foreign borrowings, may have contributed to the 
country’s financial crisis." 


The report came in the wake of a property scandal which sparked the 
opposition's filing of an impeachment resolution in the National Assembly 
against Mr Marcos last August. 


The central charge in the resolution which was thrown out of the legislature 
was U.S. newspaper's report which alleged that the Marcoses, together with top 


Filipino officials and businessmen, illegally stashed away multi-million 
dollars’ worth of property abroad. 
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DISPLAYS OF PHILIPPINE PRODUCTS PROPOSED FOR PRC 
HK100917 Manila BULLETIN TODAY in English 9 Oct 85 pp 1, ll 
[Article by B.P. Tuazon] 


[Text] Guangzhou Vice Mayor Deng Hanguang, leader of a Chinese trade dele- 
gation here, proposed the establishment of Filipino products displays in 
Chinese Friendship Stores and Chinese products displays in Metro Manila 
department stores. 


Vice Mayor Deng made the proposal after touring the Manila COD department 
store and other establishments in the Araneta Commercial Center in Cubao. 


Vice Mayor Deng and his delegation expressed interest in the quality of 
locally made furniture displayed at the COD. 


Filipino woodcarvings such as the three-foot long spoons and forks, folk 
dancing and cockfighting tableaus have a market in China, the delegation said. 


The Chinese also expressed interest in handicrafts and children's dresses. 


Vice Mayor Deng said his party would like to explore the possibility of 
importing essences of flowers such as the ilang-ilang and the dama de noche 
which would be made into perfumes. 


The vice mayor, who heads the department store industry in Guangzhou, said 
that while he understood the import restrictions in the Philippines, he hopes 
that special arrangements would be made for Chinese products corners in 
Manila department stores to sell items such as Guangzhou just, handkerchiefs, 
tea, and other Chinese products. 


Chinese Friendship Stores would be more than willing to reciprocate with 
sections devoted to Philippine products, he added. 


Earlier in the day, the delegation wanted to take a ride on the Light Rail 
Transit (LRT), one of the favorite projects of the First Lady, Minister of 
Human Settlements Mrs Imelda R. Marcos but they ran out of time. 


Before returning to the Manila Hotel, they were given a tour of the Coconut 
Palace at the Cultural Center Complex. 


The visitors leave today for Guanghzou by way of Beijing where they are 
expected to report on their Manila trip. 
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EARNINGS DROP FOR 10 LEADING EXPORT CROPS 
HKO91507 Manila METRO MANILA TIMES in English 7 Oct 85 p 10 


[Text] The country's 10 leading commercial crops for export posted a 33 
percent drop in earnings and 18 percent in shipment in the first semester of 
the year. An oversupply, compounded by ebbing demand, pushed down the prices 
of the commercial crops and eroded further their earnings. 


Export receipts reached only $402.94 million, down from $607.59 million in the 
same period last year, records of the Ministry of Agriculture and Food (MAF) 
show. Volume of shipment tctalled 1,146,499 metric tons, down by 18 percent 
or about 230,000 MT from last year's 1,401,935 MT. 


Of the 10 leading export crops, coconut and sugar, which used to be the 
country's leading dollar earners, posted the biggest drop in both earnings and 
volume shipment. Coconut earnings dropped 45 percent to $208.894 million, 
from a previous $381.70 million, and shipment by 26 percent, to 392,684 metric 
tons from 549,221 MT. Sugar exports, both raw and refined, posted combined 
earnings of $100.6 million, or 29 percent below last year's $142.57 million 
and shipment volume went down by 20 percent to 379,036 MT from 475,512 MT. 


Three export crops--rubber, cotton, and castor oil seeds gained slightly in 
shipments, but their combined earnings failed to offset the country's losses 
in the declining earnings of coconut and sugar. Rubber shipment rose by more 
than 100 percent to 8,954 MT, from 3,926, while earnings increased 60 percent 
to $5.6 million, from $2.96 million. Volume of castor oil seeds exported 
during the period increased to 10,783 MT, from 10,240; but because of low 
prices, earnings fell to $3.7 million, from $4.5 million. 


Cotton shipment, despite the hefty increase from 94 MT to 1,618 MT, managed to 
earn only $266,000 because of prevailing low prices caused by the dumping of 
cheap volume from China and the United States. Other export crops include 
coffee, 14,534 MT for $29.67 million; tobacco, 11,654 MT for $15.94 million; 
and cacao, 1,253 MT for $4.81 million. 
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IMF PRESSURE TO DEVALUE PESO RESISTED 
HKO91543 Manila BUSINESS DAY in English 8 Oct 85 p 2 
[Article by Rigoberto Tiglao] 


[Text] The International Monetary Fund (IMF) wants a depreciation of the 
peso, and the Central Bank's [CB] resistance to this recommendation is one of 
the critical issues that would have to be resolved before the Fund can release 
the third tranche of its standby credit facilitiy, BUSINESS DAY monetary 
sources disclosed. 





"It's no coincidence that the peso has been slightly weakening in the past 
week," a source disclosed. "The talks between the IMF and (CB Governor Jose 
B.) Fernandez will soon be starting in Seoul and the CB is sending signals 
that it is not entirely dismissing the IMF recommendations." 


BUSINESS DAY learned however that the CB has sent an official memorandum to 
IMF resident representative Peter Keller arguing that the current peso 
exchange rate has been entirely due to market forces and that a depreciation 
of the peso will not result in any significant improvement in the country's 
export earnings. 


The IMF has been insisting that the country's poor export performance since 
the start of the year has been due to the artificial strengthening of the 
peso. The sources claimed that the position strongly expressed by IMF Asian 
Department Deputy Director Hubert Neiss in the meetings of the Philippine 
Government with the Fund and the World Bank last July--that the "exchange rate 
policy will have to play a major role in (the export drive)--has so far not 
changed a bit. This is especially so since the IMF has pointed out that the 
August export figures--which showed exports have further declined on an 
annualized basis by 14 percent as against June's annualized drop rate of 11 
percent--are proof that an exchange rate adjustment is necessary. 


CB Governor Jose B. Fernandez Jr. last week told BUSINESS DAY that for the 
third tranche to be released, "definitive agreements would have to be reached 
on three issues." CB sources claimed that the first two issues referred to 
were the structural reforms for the sugar and coconut industries and the 
budget deficit. The third pertained to the government's exchange rate policy. 
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Fernandez himself is against the IMF recommendation for a depreciation of the 
peso and had ordered his economic research staff a few months ago to concen- 
trate their researches on proving that the Fund's “monetarist" arguments that 
a depreciation will boost exports cannot work in a developing country. The 
thrust of the CB's arguments against a depreciation is that the advantages 
exporters will gain from a depreciation will just be wiped out by the 
increased costs of their imported raw materials. 


The CB governor has however publicly denied reports that the IMF has been 
pressuring the CB for a depreciation of the peso as early as last May. 
Fernandez has been pointing out that the peso is on a free float and that its 
strengthening during most of the year has been due to market forces. 


However, one of the CB's major explanations for the current rate--that the 
peso is strong because peso interest rates are high, which in turn is due to 
government efforts to contain inflation--is no longer relevant. Rates on the 
CB and Treasury bills have gone down to 17.5 percent in the past weeks from 
the midyear level of about 25 percent. The fall in peso rates, which 
theoretically should increase the demand for dollars, however has not pushed 
up the dollar's value. 


The CB's problem in its negotiations with the IMF is that its request for a 
higher ceiling on the government's budget deficit this year--from P[ pesos] 
6.2 billion to P8.7 billion--will also involve the issue over the peso's 
exchange rate. This is because one of the reasons government revenues have 
fallen below projections was the fact that the peso's average exchange rate 
of about P18.40:$1 meant lower peso equivalents for import and export duties 
which are based on the dollar values of these items. 


Finance Ministry sources had pointed out that the government would have stuck 
close to the budget deficit ceiling if the peso's rate fell to about P21:$1 as 
the government and the IMF staff had estimated it would during the March 
program review. 


If the peso's international value had fallen, there would have been not only a 
boost in export earnings, tax revenues would have been bigger as well since 
this would be computed on the basis of the bigger amount of pesos to the 
dollar, and the government would have been able to stay near the original 
budget-deficit ceiling, the IMF argument reportedly runs. 


One option for the government is to depreciate the peso to about P19:$1. Such 
a move would not risk pushing up prices of domestic commodities--apparently 
the government's main concern at present--since the fall in the peso's value 
will be undertaken simultaneously with the removal of the 1 percent foreign 
exchange transaction tax and the 5 percent and valorem import surcharge. The 
government in fact has already announced its plans to lift these border taxes. 


The lifting of these taxes may offset the fall in the peso's value. For 
example, although the reference rate has been hovering in the P18.60:$1 level, 
banks have been charging importers at about P19.20:$1 partly as a result of 
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their passing on to importers the cost of the 1 percent transaction tax. If 
this tax is removed, the peso rate can be depreciated to P19:$1, which will 
not change the cost of domestic commodities dependent on imported raw 
materials. 


However, while many bankers are expecting the peso to depreciate, they do not 
believe the depreciation will lead to gains. "What Jobo (CB Governor 
Fernandez) will do is to merely equalize the carrying costs for dollars with 
the differential in the rate," a banker explained. He meant that if the peso 
falls to P19:$1 the interest cost, even at a rate of 17.5 percent, for the 
pesos used to purchase dollars will just be roughly equal to the depreciation 
gain of about P0.40 per dollar. 


CSO: 4200/63 


67 














JPRS+SEA-85<171 
6 November 1985 


PHILIPPINES 


CENTRAL BANK INTEREST DEBTS TOTAL 5 BILLION PESOS 
HK100923 Manila BUSINESS DAY in English 9 Oct 85 p 3 
[Article by Conrado R. Banal, III] 


[Text] The Central Bank [CB] by December this year will have to pay close to 
P [peso] 5 billion in interest on the funds it owes banks under the so-called 
swap arrangement. 


The CB at present refuses to pay the interest which has been accumulating 
since September 1983. It informed commercial banks last week that if it pays 
the interest at this time, money supply would soar, sources in banking 
disclosed. This would endanger the government's monetary targets committed to 
the International Monetary Fund (IMF). 


Under a swap arrangement, banks borrow dollars abroad which they exchange for 
pesos with the CB, but they technically still owe and therefore own the 
dollars. They are nevertheless protected from the risk of a peso devaluation 
which will raise the peso equivalent of the dollar loan. The CB, since it has 
the dollars, bears the consequences of a devaluation. 


Based on the current P18.60-per-dollar exchange rate, the CB under the swap 
arrangement has to give a bank an additional P6.60 per dollar if the arrange- 
ment was finalized in 1983 when the exchange rate was still at P12 to $1. 


But since 1983, the CB has not been delivering the swap differential it owes 
banks following the peso devaluations in October that year and in June last 
year. At that time, the government was trying to obtain a standby credit line 
with the IMF in preparation for the restructuring of the country's maturing 
foreign loans. As a compensation for banks, the CB agreed to pay interest on 
the unpaid differential. 


Since last year, banks have been asking the CB to start paying the interest 
due them from the swap differential. In 1984, they wanted to book the 
interest as income in their statements of condition which the CB requires them 
to publish every quarter. With the uncertainty in the financial sector then, 
banks wanted their statements of condition to show better profits. Also, with 
the severe liquidity tightness which characterized most of last year, banks 
needed the funds. 




















Last year, the CB gave the banks the same reason for its refusal to deliver 
payment: that the IMF-imposed economic program would be compromised. 


Bankers noted that the CB at present wants to expand the money supply to help 
trigger an economic recovery. But since the accumulated interest on the swap 
differential has now become so big, the banking system sees very little hope 
of getting paid in the near term, they said. 


On the other hand, the CB may want to avoid further increasing its interest 
costs in the swap arrangements. Sources said the CB has decided to merely 
offset the swap differential it owes banks against the pesos the banks are 
suppose to deposit with the CB for the payment of their foreign loans. Banks 
with foreign obligations are required to pay the peso equivalent of these 
loans to the CB. 


Dollar loans swapped with the CB are among such foreign obiigations since the 
CB has decided that swap loans are to be considered as trade-related loans. 
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SPECULATION WARNING AFTER PESO DEVALUATION RUMORS 
HK110801 Quezon City ANG PAHAYAGANG MALAYA in English 9 Oct 85 p 7 
[Article by Dennis Fetalino] 


[Text] Bankers yesterday warned of a relapse into the destructive specula- 
tions of recent months over the exchange rate as talks about another peso 
devaluation begin to go out of hand. 


The talks started when it was learned that the IMF has included another down- 
ward adjustment of the peso against the dollar as a precondition for the 
release of the third tranche or installment from the stand-by credit facility 
amounting to about 306 million special drawing rights (SDR). 


But economic officials are seen to fight tooth and claw against another peso 
devaluation. 


A suspension of fund release from the IMF facility could deprive the govern- 
ment of access to financing from foreign commercial banks. 


This, plus the impending import liberalization scheme set to be implemented by 
the end of the year, have again sent shockwaves to frantic traders and manvu- 
facturers who would have to bear the brunt of currency devaluation because 
this translates into rising prices, higher costs and shrinking incomes. 


Earlier, officials belonging to the Monetary Board, the top policy-making body 
of the Central Bank, have ruled out a major adjustment in the peso-dollar 
rate, although one of them predicted the peso could depreciate to P19 to the 
dollar by year end. 


It was not immediately clear by how much the IMF would want the peso to 
depreciate against the dollar but indications point to at least flat P20 to 
the dollar although the Fund has been using P24 to the dollar in all its 
calculations. 


Bankers and economists said that should economic managers succumb to the IMF 
pressure, the hard-earned government achievement in stabilizing the exchange 
rate, which is crucial to the healthy environment for business and industry, 
vill be put to naught. 














They fear that the parallel or the forex blackmarket could again be stirred 
from a long and quiet slumber, and deprive banks and businesses of scarce 
dollars. 


Meanwhile, militant businessmen have warned that the planned liberalization 
scheme for imports set late this year could wipe out what remains of the 
country's manufacturing firms, which will have to face up to the adverse 
effects of free entry of foreign goods. 


Already, they said, most firms are not replenishing present stocks in antici- 
pation of a possible inundation of imported goods. 


Wholesale and retail traders have even deferred orders for locally-made goods 
since they too would like to sell foreign products. 


Import liberalization seeks to expose domestic industries to world competi- 
tion in order to make them more efficient but most businessmen believe the 
scheme would work the other way around. 


They said the plans could backfire and torpedo the economic recovery process 
by wrecking local industries. 
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SLIGHT PESO DROP FORESEEN 
HK110517 Manila BUSINESS DAY in English 10 Oct 85 p 3 
[Article by Conrado Banal III] 


[Text] Unless the Central Bank [CB] intervenes openly in the dollar market-- 
for instance, by controlling the interbank dollar trade through sheer volume-- 
there can only be a slight depreciation of the peso since demand for the 
American currency is practically nonexistent at the moment. 


Bankers believe that the peso's exchange rate against the dollar could stay 
below the P19-per-dollar level until year end, despite the peso's weakness 
during the past several days. S8ut if the CB forces a peso depreciation, as it 
did last year and in 1983 to comply with the conditions imposed by the 
International Monetary Fund (IMF) any peso-dollar rate is possible, they said. 


The direction the peso-dollar rate will take in the next several weeks there- 
fore hinges on whatever agreement the government and the IMF will reach in the 
ongoing negotiations for the Philippine's third drawing from the Fund's 
standby credit line. "The trend will depend on what Jobo (CB Governor Jose 8. 
Fernandez Jr.) will bring home from Seoul,” a banker commented. 


(Fernandez and Prime Minister Cesar Virata are now in Seoul, South Korea, 
negotiating with the IMF executive board. The board is in Korea for the 
annual IMF-World Bank meeting. 


Present market conditions nevertheless point to a firm peso-dollar rate. 
While the CB is making more pesos available in the system, which business 
needs to buy dollars with and, in doing so, push up demand that can lead to a 
peso depreciation, the dollar market still looks dead. 


In its latest attempt to expand the money supply, the CB last Monday 
lengthened the maturity of government 10U's it sold to banks and the public 
and closed its short-term borrowing window called the reverse repurchase 
facility. 


Thus, the shortest maturity of government I10U's now is 120 days. Gone are the 


W-day placements in government I10U's which attracted billions of pesos from 
banks at the height of the CB's battle against “excess” liquidity. 
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As a result, the CB had to redeem some P600 million worth of government I0U's 
on Monday alone, sources in the CB said. Outstanding CB and Treasury bills as 
of last Monday was down to P55.8 billion from P56.5 billion last Friday. 
Bankers claimed they simply did not want to tie down their funds in government 
10U's for such a long period. 


But only a small portion of the money going out of the CB is being put in 
dollars, bankers said. The need for dollars to pay for importations remains 
insignificant, while speculation is still deemed as too risky, they said. 


Sources disclosed that oil companies have been buying dollars lately to pay 
for their maturing oil bills. These companies need more than $200 million 
this month for such payments, according to an estimate of a foreign bank with 
a Philippine branch. 


Bankers said however that dollar purchases of oi] firms are mostly prenego- 
tiated. These firms have contracts with banks to supply them the dollar at a 
particular time. Their banks had already prepared for this month's dollar 
purchases, bankers said. 


Since the banking system, including the CB, is awashed with dollars at 
present, a sudden huge depreciation of the peso could only mean that the CB is 
behind it, bankers said. The question is how the CB can bring about such a 
peso depreciation without revealing its hand and, more important to bankers, 
without damaging the market. SBankers are hoping that if the CB would be 
forced to effect a peso depreciation, it would at least use its open market 
operation to do this. This means the CB would try to buy from banks as much 
dollars as ii could. But the CB might be reluctant to do this because buying 
dellars would mean releasing more pesos into the system, bankers said. 
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6 November 1985 


PHILIPPINES 


MANUFACTURING PRODUCTION INDICATORS DECLINE 9.3 PERCENT 
HK100415 Manila BUSINESS DAY in English 8 Oct 85 p 2 
[“Economic Indicator" column: "Value of Production Falls 9 Percent") 


[Text] The value of production index of key manufacturing enterprises as cf 
July this year declined 9.39 percent from its year ago level, according to a 
monthly survey conducted by the National Economic and Development Authority 
(NEDA). 


The survey, covering some 200 manufacturing enterprises, indicated that the 
value of production index during the month in review, using 1981 as the base 
year, stood at 165.9 index points, down 17.2 index points from the 183.1 index 
points posted in July 1984. 


The production index measures the cost incurred by a manufacturing establish- 
ment in producing goods and services for a particular month in the present 
year compared to cost during the base year. Generally, it only includes the 
cost of direct labor, raw materials and the manufacturing overhead. 


Responsible for the decline in the value of production were the labor strikes 
and plant shutdowns which affected some sectors of the manufacturing industry. 


Notwithstanding the decline in the overall index, some sectors reported 
increases in their production levels. 


Index of Value of Production of 
Key Manufacturing Enterprises, by Industry 


July 1984 = July 1985 


(1981 equals 100) 








1984 
Jul. Aug. Sep. Oct. Nov. Dec. 
Manufacturing 183.1 178.3 169.7 198.7 183.3 178.4 
a. Food 163.9 158.4 161.5 205.6 191.8 190.8 
b. Beverage 221.6 200.6 198.9 250.2 250.0 281.8 


[Table continued on next page) 








c. Tobacco 

d. Textile 

e. Wearing apparel 

f. Wood and wood 
products 

g- Paper and paper 
preducts 

h. Chemicals and 
chemical products 

i. Rubber products 

j. Petroleum products 

k. Non-metallic 
mineral products 

1. Basic metals 

m. Transport equipment 

n. Electrical machinery 

0. Miscellaneous 


Manufacturing 


a. Food 

b. Beverage 

c. Tobacco 

d. Textile 

e. Wearing apparel 

f. Wood and wood 
products 

g- Paper and paper 
products 
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chemical products 

i. Rubber products 

j. Petroleum products 

k. Non-metallic 
mineral products 

1. Basic metals 

m. Transport equipment 

n. Electrical machinery 

0. Miscellaneous 


Source: 


Jul. 


201.1 
163.4 
147.2 


108.0 
227.8 


222.2 
212.2 
166.6 


139.8 
341.1 

31.6 
171.9 
393.2 


Jan. 
168.4 


198.1 
266.7 
259.4 
128.0 
139.6 


94.7 
126.3 


200.7 
159.0 
122.6 


113.8 
142.9 

25.8 
114.1 
634.3 


Aug. 


222.5 
174.8 
156.8 


98.6 


234.8 


180.8 
235.5 
177.0 


131.1 
327.1 


32.5 


152.9 
312.2 


Feb. 
165.7 


193.3 
229.0 
233.0 
135.2 

97.5 


111.9 
161.8 


179.0 
177.0 
126.0 


107.8 
195.4 

26.6 
134.7 
532.1 


Mar. 


174.5 


183.7 
251.1 
267.8 
148.2 
103.4 


107.0 
140.5 


180.8 
160.0 
139.5 


136.1 
240.7 

41.7 
140.9 
545.7 


107.0 
531.0 


Monthly survey of key manufacturing enterprises 


Statistical Coordination Office National Economic and 
Development Authority 
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PHILIPPINES 


EQUITY INVESTMENTS DECLINE 29.1 PERCENT 
HK110617 Manila BUSINESS DAY in English 10 Oct 85 p 2 


[Text] Equity investments in projects approved by the Board of Investments 
(BOI) dropped a significant 29.15 percent during the first six months this 
year from the year ago level as capital infusions from both local and foreign 
investors slowed down. 


The decline brought total investments during the period to P2,124 million 
compared to the P2,998 million posted from January to June last year. 
Business difficulties are believed to be principally behind the investment 
slowdown. 


Local investments reached P923.9 million down 36.8 percent from the P2,463 
million recorded for the same period last year. Foreign investments likewise 
decreased 21.8 percent to P1,200 million from P1,535 million in 1984. 


There was however a marked improvement in investments in wholly Filipino-owned 
projects which went up to P474 million this year from P368.9 million last 
year, but this was offset by a hefty 58.9 percent drop in investments in joint 
ventures with foreigners to P449.8 million from P1,094 million in 1984, 


On the other hand, capital inf sions in wholly foreign-owned projects 
decreased marginally by 3.17 p rcent to P618.7 million from P639 million, 
while investments in foreign owned projects in joint venture with Filipinos 
dropped 35 percent to P58] million from P895.8 million. 


By region, investments from Australia and Oceania, Asia and North America 
among others, declined while investments from Europe and the Middle East 
increased. 


The Japasese topped the list of foreign investors with P432.5 million during 
the period compared to P131.6 million last year. They were followed by the 
British with P309 million during the first semester from P56.1 million for the 
same period last year. 


Other major sources of foreign investments included the United States with 


P232 million for the first six months this year, a 66 percent drop from P683.7 
million last year, the Netherlands with P104 million compared to P54.4 million 


16 











last year, and Hong Kong with P35.5 million this year compared to P14.8 
million last year. 


Major projects approved included that of Intrachemical International which 
will set up a P156.2-million hydrogen peroxide project. Integrated 
Microelectronics, Inc. with its Pl1l3-million semiconduc:or project, Stanford 
Microsystems, Inc. with another P109.8-million semicondutor project; and 

A G & P Amoco Foundry, Inc. with a P81.2 million ferrous and non-ferrous metal 
casting project. 
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CAPITAL GOODS IMPORTS FALL 32 PERCENT 
HK100337 Manila BUSINESS DAY in English | Oct 85 p 2 
{["Economic Indicator" column: “Imports of Capital Goods Fall 32.01 Percent") 


[Text] Imports of capital goods for the January-July period this year fell 
32.01 percent from the year ago level, Central Bank statistics showed. The 
freight-on-board (FOB) value of imported capital goods for the seven-month 
period decreased by $218 million from $681 million last year to $463 million. 


The biggest percentage drop was recorded in the importation of aircraft, ships 
and boats which registered an 86.49 percent decline. From $74 million worth 
of aircraft, ships and boats imported last year, this year's figure came to 
only $10 million. 


This was followed by the importation of transport equipment which fell 66.20 
percent. From $71 million worth of transport equipment imported during the 
first seven months of 1984, the figure went down to $24 million for the same 
period this year. 


Imports of electrical machinery, which accounted for 36.93 percent of the 
total, also decreased during the period. Importations of these goods fell 
32.14 percent from $252 million to $171 million. Meanwhile, non-electrical 
machinery imports went down from $247 million to $221 million. 


Capital Goods Imports 
January to July 1985 and 1984 
(FOB value in million U.S. dollars) 


Non-electrical machinery 221 247 
Electrical machinery 171 252 
Transport equipment 24 71 
Aircraft, ships and boats 10 74 
Professional, scientific and 

controlling instruments _37 _37 
Total 463 681 


Source: Central Bank 


CSO: 4200/63 


78 











JPRS*SEA*85«17] 
6 November 1985 


PHILIPPINES 


$1 BILLION WORTH OF DEVELOPMENT AID UNUSED 
HK110501 Manila BUSINESS DAY in English 10 Oct 85 p 3 


[Text] An estimated $1 billion in official development assistance (ODA) made 
available to the Philippines has remained idle primarily due to government 
budgetary constraints and the lack of interest among private businessmen. 


A senior government economic consultant disclosed during a briefing given to 
members of the Economic Journalists Association of the Philippines (EJAP) 
yesterday that some of these ODA's have commitment fees which the government 
has to pay. 


He said the budgetary constraints set by the International Monetary Fund (IMF) 
have prevented the government from putting up the counterpart funding required 
for some of these ODA's. 


He said the government is now negotiating with the Fund for an increase in the 
government budgetary deficit from the present level of 0.9 percent of the 
gross national product (GNP). He said the IMF is likely to grant the increase 
in view of the government's difficulties in meeting the deficit ceiling set 
earlier. 


At the same time, he disclosed that while more than half of the ODA's are 
really for the use of the private sector with the government acting only as 
conduit, private sector availments have been minimal. 


de cited the depressed market as probably the principal factor for private 
business’ lack of interest. He said most businessmen are not keen on taking 
risks at this time, considering the poor business conditions prevailing. 


He also gave as another reason government red tape which has made availments 
from such facilities difficult. He said the government has been taking steps 
to reduce red tape to spur increased use of available credit lines. 


Major official bilateral sources of funds include the Overseas Eccnomic 


Cooperation Fund (OECF) of Japan, the Export-Import Bank of the United States 
and the Export Development Corp. of Australia. 
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The government economic consultant said the private sector should take a 
closer look at non-performing assets now held by government banks such as the 
Philippine National Bank (PNB) and the Development Bank of the Philippines 
(DBP). 


He estimated that these assets which have severely constrained the operations 
of government banks could be worth about P60 billion. Refurbishing these 
equipment and machineries to make them productive anew could be financed out 
of the funds available, he said. 


At the same time, the official disclosed that the government will shortly 
complete the timetable for the restructuring of state corporations. These 
corporations will either be merged, streamlined or abolished. 


He said the timetable which should be out by the end of this year will spel! 
out the direction that these government corporations will take and will 
include a framework for merger or consolidation. 


He cited existing difficulties faced by the government in restructuring these 
enterprises. "We would be lucky to be able to restructure 20 percent of say, 
100 state enterprises," he said. 


The official said the difficulty lies really in determining which government 
corporation will have to go and which will stay. At times, he said the 
decision is more than just an economic consideration. 


He however added that those corporations acquired by the government as results 
of foreclosure proceedings during the last several years will have to be sold 
back to the private sector. 


On the other hand, he opined that the 15 major government non-financial 
institutions including the National Power Corp. (NPC), the National Food 


Authority (NFA) and the Light Rail Transit Authority (LRTA) will essentially 
be maintained due to the special tasks they perform. 
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INDUSTRIALIST ON DRAWING IN FOREIGN INVESTORS 
HK100929 Manila METRO MANILA TIMES in English 8 Oct 85 pp 11, 12 


[Text] The Philippines still offers exceptionally attractive opportunities 
for prospective foreign investors despite the prevailing economic crisis. 


Thus observed businessman-industrialist Jaime V. Ongpin in his paper 
presented at the “Country Risk Seminar on the Philippines” sponsored jointly 
by the Information and Resource Center (Singapore) and the Center for Research 
and Communication (CRC) held recently in Singapore. 


Ongpin, president of Benguet Corp., said these opportunities were in nontradi- 
tional agribusiness areas where little or no large-scale professional investor 
interest has been focused in the past. 


"Right now is probably a better time than any to undertake selective invest- 
ment especially in agribusiness ventures which require gestation period of 
three to seven years," Ongpin said. 


He said nontraditional agribusiness areas which foreign investors could 
venture into were cacao, citrus, mangoes, and palm oil. 


Ongpin cited tne revolutionary breakthroughs in terms of yields, gestation 
periods, and economic returns which have been achieved on these tree crops 
through the application of “high-tech” inputs such as genetic engineering, 
drip irrigation, and disease control. 


Benguet itself, the country's largest gold and chromite producer has ventured 
into these areas in the past years. 


Recently, it acquired a 40 percent stake in a cacao plantation project in 
Davao in a joint venture with Sime Darby, Hershey's and local investors. 


Ongpin said this project was based on "state of the art" technology involving 
the intercropping of hybrid cacao seedlings between mature coconut trees, 
adding this was the "most promising” of all the company's diversification 
efforts outside mining. 
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Benguet has also started developing hundreds of hectares of “high-tech” citrus 
and mango plantations near its Dizon copper mines in Zambales. 


"If these pilot projects prove to be as successful as our feasibility studies 
indicate, we plan to expand the projects not only to make use of several 
thousand hectares of idle land in the same vicinity, but also to provide long- 
term employment opportunities for our mine employes after our present copper 
ore reserves have been minded out in the late 1990's,” Ongpin said. 


However, he warned that the Philippines would remain in a state of economic 
and political crisis as long as fundamental reforms were not carried out. 


These reforms, he said, include the eradication of “crony capitalism,” the 
restoration of the basic checks and balances among the executive, legislative, 
and judicial branches of the government, and the overhaul of the constitu- 
tional framework. 


Ongpin warned that until these reforms were undertaken, the Philippines was 
not going to be an ideal place for investors. 


On Benguet's survival despite the adverse economic conditions under which it 
has to operate, Ongpin said Benguet had tu undertake major changes in its 
strategy to cope with the drastic changes in the country's economic and 
political environment. 


Ongpin said some of these changes were brought about by the international 
environment particularly the bleak prospects on metal and by domestic circum- 
stances such as the insurgency problem, the moratorium on foreign debi, and 
the economic crisis. 
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NO ACTION ON ASBESTOSIS CASES AT U.S. NAVAL BASE 
HKO91557 Manila TIMES JOURNAL in English 8 Oct 85 pp 1, 4 
[Article by Teddy Owen and Cindy Melliza] 


[Excerpts] At least three parties have called attention to the plight of 
workers at Subic Naval Base in Zambales who are suffering from asbestosis, but 
so far, no action has been made to have the workers examined or to enable them 
to collect hazard pay. 


Member of Parliament Antonio Diaz (KBL [Kilusang Bagong Lipunan)-Zambales), 
chairman of the sub-committee on general affairs, treaties, and military 
bases, said yesterday he had taken up the matter with Subic naval officers, 
but was told that there was no truth to the workers’ complaints. 


Diaz, who said he would leave shortly for the U.S. to discuss the matter with 
lawyers in New York, said he received new complaints from Filipino workers in 
Clark Air Base who claimed they were exposed to radiation from the powerful 
transuission station of the Voice of America. 


Sources at the Nationa) Pollution Control Commission also said yesterday they 
had tried to investigate the asbestosis case a few months ago but red tape 
hampered their efforts. 


Members of the commission reportedly went to the U.S Embassy to ask permission 
to enter Subic but they were referred to acting armed forces chief Lt Gen 
Fidel V. Ramos, who in turn, referred them to the AFP [Armed Forces of the 
Philippines] Corps of Engineers. 


Ramos reportedly instructed the corps to cooperate in the investigation, but 
the corps would not coordinate with the pollution commission. 


Similarly, the 22,000-strong Federation of Filipino Civilian Employes 
Association in U.S. Facilities in the Philippines had made representations 
with the Labor Ministry as early as April to have the matter investigated. 


Roberto A. Flores, federation president said, however, that they have yet to 


hear from the team which the Labor Ministry promised to send to investigate 
the matter. 
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Flores further said that they have difficult pursuing asbestosis cases in U.S. 
federal courts because of the absence of local radiologists who can detect the 
disease. X-ray films of patients in Subic have to be forwarded to Japan or 
the U.S., he added. 


Cmdr Thomas McCall, head of the U.S. bases negotiating panel, yesterday 
refused to comment on the plight of the workers suffering from asbestosis or 
on what they are doing to help prevent the spread of the disease. 


McCall only said that the matter is “very sensitive” and only the public 
affairs office of the U.S. Embassy can make a statement on the issue. 


At the Batasan, MP Homobono Adaza (MA [Mindanao Alliance|]-Misamis Oriental) 
yesterday said he would ask the committees on foreign affairs and on health to 
start hearings on the workers’ plight immediately to determine the actual 
health hazard posed by exposure to asbestos. 


MP Diaz also said he would speed up hearings on similar complaints brought to 
his committee. 


"It was only proper for Mayor Manibog to file damage suits with the U.S. 
federal court on behalf of Filipino workers in Subic," Diaz said. "The 
Manibog complaint will be directed at the U. S. Defense Department where it 
could be acted on more expeditiously.” 


Adaza believed the situation could have been resolved much earlier had 
Olongapo City Mayor Richard Gordon looked into the matter, particularly the 
needs of the Filipino bases employes. 


"Gordon, as city mayor of Olongapo, where the naval base is located could have 
taken time out to investigate fully the workers’ plight and then made repre- 
sentations with the American naval authorities to improve the health condi- 
tions of Filipino workers and do away with asbestos health hazards," Adaza 
said. 
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JENKINS BILL HIT--A legislative measure pending in the United States Congress 
calling for reduced importations of ready-to-wear garments could exact a $200 
million yearly toll on Philippine export receipts, Prime Minister Cesar Virata 
has said. Called the Jenkins Bill after its proponent, the measure seeks to 
limit the quota per individual foreign garment manufacturer to only 1.2 per- 
cent share of the total U.S. market. "Since we supply about 1.8 percent of 
the U.S. market, we might suffer close to $200 million of less exports of 
garments,” Virata said. Government already projects exports this year to 
settle at only $5.2 billion. Garments are the country's flagship non-tradi- 
tional export product, with electronics tailing behind it. With the slack 

in the world demand for electronic products, principally microchips and semi- 
conductors, garments are being relied upon to boost the country's export 
drive. [Text] [Quezon City ANG PAHAYAGANG MALAYA in English 25 Sep 85 p 7] 


COMELEC DENIES CHEATING--The Commission on Elections [Comelec] is not con- 
ducting secret seminars allegedly to cheat in next year's local elections. 
Comelec Chairman Victorino Savellano made the denial following a statement 
made by former Senator Salvador Laurel. Laurel had reportedly said that the 
Comelec is presently conducting secret seminars in undisclosed places, 
allegedly to cheat in the said political exercise. Savellano described 
Laurel's statements as irresponsible allegations. He stressed that the 
Comelec is neither holding seminars nor has plans to cheat in the coming 
polls. [Text] [Quezon City Maharlika Broadcasting System in English 1100 GMT 
9 Oct 85] 


RICE STOCKS--The government now has total rice stocks of 200,000 metric tons. 
This, after the new arrivals of rice imports from the United States in the 
massive procurement program by the National Food Authority [NFA]. NFA 
Administrator Jesus Tanchanco says that 90,000 tons have already arrived out 
of the 140,000 tons rice shipment from the U.S. He said it would cost about 
$40 million. [Text] [Quezon City Maharlika Broadcasting System in English 
1100 GMT 9 Oct 85] 


RESOLUTIONS AGAINST U.S. PROTECTIONISM--Two resolutions have been filed in the 
Batasang Pambansa expressing opposition [words indistinct] protectionist 
measures filed in the American Congress including the Jenkins Bill. Added 
details from Marilu Linggag: [Begin recording) As envisione*, the Jenkins 
bill will drastically reduce American textile and clothing imports. The KBL 
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[Kilusang Bagong Lipunan] resolutions stressed that the bill violated the 
existing U.S. commitment under the General Agreement on Trade and Tariffs. At 
the same time, it also says that such a bill violates the current U.S.-RP 
bilateral textile agreement. The resolutions call the bill unfair and 
discriminatory to small exporting countries like the Philippines. In a 
separate resolution filed by opposition member of Parliament Isidoro Rialp, 
he said passage of the bill would greatly reduce the volume and value of 
Philippine garment and textile exports to the U.S. Rialp said the Philippine 
garment and textile industry is labor-intensive, many of whom will becuse 
jobless if the Jenkins bill is approved. [sentence as heard) [end recording] 
[Text] [Quezon City Maharlika Broadcasting System in English 1100 GMT 9 Oct 
85] 


WORLD BANK LOAN SOUGHT--The Philippines will start negotiations in February 
next year for a $250 million loan from the World Bank to finance the 
restructuring of some 130 state-owned corporations. A pre-appraisal mission 
from the World Bank is scheduled to arrive in the country next month to assess 
the financial requirements of 15 government corporations. The corporations to 
be benefitted by the loan accounted for the entire budget deficit of the 
government vhich ran into millions of pesos. [Text] [Manila Far East 
Broadcasting Company in English 2300 GMT 9 Oct 85] 


KALAW ON IDEOLOGY, DISUNITY--Member of Parliament Eva Estrada Kalaw today 
accused the Liberal Party's Salonga wing of tending to lean towards the 
communist ideology. Speaking at the Batasan Breakfast Club, Kalaw clarified 
that ideology and not personality is the main obstacle that is disunifying the 
Liberal Party. Kalaw said while the Salonga supporters have leftist leanings, 
she is basically centrist and believes in the principles of democracy. [Begin 
Kalaw recording] [Words indistinct], I am very centrist and [words indis- 
tinct]. I think it is (?going more like that). As you can see, any sup- 
porters who are the (?Compact) group, called all those acronyms that you 

see, that is the supporting group for Salonga. [words indistinct] [end 
recording) [Text] [Quezon City Maharlika Broadcasting System in English 0400 
GMT 10 Oct 85) 


JAPANESE LOAN--Japan said today it is ready to lend a total of $2380 aillion to 
the Philippines. The loan will consist of $150 million for 12 social improve- 
ment projects and $80 million to be used in port commodities. The projects 
include drilling wells and building water supply systems in rural areas and 
modernizing airport communications and control facilities. [Text] [Quezon 
City Maharlika Broadcasting System in English 0400 GMT 10 Oct 85) 


ASBESTOS USE STOPPED--U.S. Navy authorities at Subic Naval Base in Zambales 
have stopped using asbestos materials in their facilities. This was disclosed 
by Olongapo City Mayor Richard Gordon after conferring with naval base 
officials on the reported affliction with asbestosis by 1,000 Filipino 
employees of the Subic Naval Base. Asbestosis is described as a deadly 
disease caused by the inhalation of asbestos which gets lodged in the lungs. 
[Text] [Quezon City Maharlika Broadcasting System in English 0800 GMT 10 Oct 
85) 
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ACTING FOREIGN MINISTER ADDRESSES UN--Acting Foreign Minister Pacifico Castro 
yesterday [10 October] assured the international community that the 
Philippines will not become a flashpoint of conflict in the Southeast Asian 
region. Mr Castro said there is no danger whatsoever that the Philippines 
will become a flashpoint of conflict as has been the macabre wish of the 
Western media during the past 2 years. Mr Castro made the assurance in a 
speech at the 40th General Assembly meeting of the United Nations in New York. 
He also delivered the Philippine policy etatement before the world body. In 
that statement he batted for a new and bold initiative to be launched to 
improve the flow of investsents into Third World countries to speed up 
economic development in those countries. [Text] [Manila Far East 
Broadcasting Company in English 2300 GMT 10 Oct 85) 


LAHAD DATU INCIDENT PROBE--The government yesterday [10 October) created a 
special probe body composed of high-ranking military and civilian officials to 
investigate further the reported raid in Lahad Datu, Sabah, Malaysia-—- 
allegedly by Filipino pirates. The probe body is to be headed by Lieutenant 
General Fidel Ramos, the acting armed forces chief of staff. General Ramos 
said the probe body will follow up, collate and summarize all reports 
pertaining to the incident arising from the reported bank robbery at Lahad 
Datu and the reported border intrusion by Malaysian forces into Philippine 
territory while in pursuit of the pirates. [Text] [Manila Far East 
Brosdcasting Company in English 2300 GMT 10 Oct 85) 
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NEW INDUSTRY MINISTER PROFILED 


Bangkok BANGKOK POST in English 28 Sep 85 p 4 
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[Krticle by Banluchai Srisongmuang: "Economist Takes The Reins"7 


[ext] 


THE September 9 abortive coup has 
resulted in changes in the Prem 4 
Government, particularly due to the 
resignations of three Cabinet minis- 
ters of the National Democratic 
Party, whose leader Gen Kriangsak 
Chomanan is now under police 
custody fcr investigation into his role 
in the affair. 

Amid lation about who would 
be picked by Prime Minister Prem 
Tinsulanonda to be in charge of the 
Industry Ministry — following the 
resignations of former Industry 
Minister Ob Vasuratna and his depu- 
ties Frayote Nuangchamnong and 
Wong Polnikorn of the NDP — 
Deputy Industry Minister Dr 
Chirayu Isa ura na Ayutthaye 

to be Prem's choice. 

ier, the other man who was 
also believed to be likely to be se- 
lected to replace cx-Minister Ob was 
Gen Prem’s former classmate — 
Minister Attached to the Prime 
Minister’s Office Fit-Lt Sulee Maha- 
santhana — who has been entrusted 
with the handling of the country's 


rela Suice, however, expressed 


uncertainty over his being tipped for 
the post, saying that his workload 
was already heavy and he could not 
shoulder any more responsibility. 
This sparked further speculation that 
the person who was more certain to 
be a was Dr Chirayu. 

the official announcement 
made on Monday quelled all these 
rumours. The vacant portfolios were 
filled, with Dr Chirayu as Indust 
Minister and Progressive Party M 
for Chachoengsao Anant Chaisaeng 
and staunch advocate for family 
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planning Mechai Viravaidya as his 
deputies, effective from September 
19 


Rorn in Bangkok on November 12, 
1942, Chirayu, being a son of a 
iplomat, spent three years in Switz- 
with his father Charoonphan, 
who is currently a member of the 
Privy Council. Upon his return, 
Chirayu was educated at St Grabri- 
el’s College and finished his MS4 
there in 1955. He then accompanied 
his father to England where he at- 
tended King’s College in Wimbledon. 
He recei a Bachelor's degree in 
1964 from the London School of Eco- 
nomics. He was conferred a PhD in 
economics from the Australian Na- 
tional University in Canberra, in 
1971. 


Dr Chirayu began his civil service 
career in 1964 as an economist in the 
Department of Technical and Eco- 
nomic © tion until 1966; he 
lectured at School of Development 
Economics, National Institute of 
Development and Administration 
(NIDA) from 1970 to 1975. He be- 
came an associate dean of the School 
of Development Economice, NIDA, 
during 1975-76 and was ar associate 

essor and dean at the same 
faculty during 1976-1980. He was 
subsequent! to be Deputy 
Rector of NIDA. 

His political career began in 1981, 
when he was inted as economic 
adviser to the Prime Minister — like 
some other scholars from NIDA. 

Now occupying one of the four 
portfolios in the Industry Ministry 
whose three resigned ministers, in- 
cluding Ob Vasuratna, were from a 
political party, Dr Chirayu has 
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PHICHIT EXPLAINS COUP ROLE 


Bangkok THE NATION in English 26 Sep 85 p 6 


[text] 
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(The government force set up the 
of the Internal 
Peace-Keeping Command 
(IPKC) at the llth Infantry 
lleotted of the t4.50 
coup attempt at 4. 
officers on ey pees 
) did not 


report the t to me until 5 


commanders. 
(2) If any soldiers have any doubts, 
~ check on what you have 


Why didn't I go to the 11th Infantry 
ment immediately? The 
answer is that I was not sure 
whether I would be captured if I 
went there first. The rumours in 
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MINISTERS DISCUSS POTASH PLAN 
Bangkok THE NATION in English 27 Sep 85 p 25 


[Text] OUTGOING Industry Minister Ob believes that the country's fiscal constraints 
yesterday advised his suc- would net sashe it easy to errive ot a decision te 


: Dr N 
cessor Chirayu Isarangkun Na 


Ayuthya to speed up the task to | 
Tote ay yk py 
soveEe . Chira ed to follow the 
ange oe a a o ; sugarcane and sugar innues which will receive 
economic constraints do not make for for ; apne o— 
any speedy decision on the matter. . 2 want Go secliem that ihe paliey of the 
: ‘ - , “hand-over ceremony,” Industry Ministry i contin ue proceed along 
asked irayu to pay special attention to other the line that the government declared in 


key issues including the sugar and cane 
and the imminent decision on whether will be implemented and emphasis my 
id Chaees continue to Go a snember of the red conditic.s, 





Ob ales, told “Chirayy that the official Minister Chirayu said that he will stress three 
Sees Bee ees 
tremendous job opportunities and economic industries to rid2 over storms a 

Pett Cabinets Sectied to acrap the soda ash Chirayu said Deputy industry Minister Anant 


i 
i 
H 


will be —— the ministry's 
—. rliament and will be 
that could ha artesian water activities 
mers " take up about 25% of the ministry's 
id the potash reserves in Thailand are budget. Anant will also handle industrial 

estimated oo Pe owt 2.74 + The ay = = sotines Ce ministry's a 
Department neral Resources conduci: ndustry Minister Mechai Viravaidya 
will hove industrial in the varal 


model plant for the . But the National areas more than 16,000 villages. 
on hovelepmnen Chirayu said that he will try to improve the 


a Se: es subsequent working relations between the ministers and 


channels said Chira ask the permanent civil servants. 

NESDB to accelerate the issue. “I will also stress coordination between the 
“The investment of $15 million is relatively pas 24 Se vate sector such as the 
little compared to the envisaged benefits that the 0 of Thai Industries, Mines Council 
country will receive in the, long run,” Ob etc,” he said. 


told 
Mechai told reporters that he will try to 
Chira the new industry mninister, cold thet persuade big companies and banks to divest their 

took into major investments for both shares to provinces to enable provincial 
the potash and soda ash projects although he people to own shares in various industries. 
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GOVERNMENT TO BACK LOANS FOR SUGAR, CANE FINANCING 


Bangkok THE NATION in English 30 Sep 85 p 17 


[text] 


ANNOUNCING a “40-\ 


day countdown” to the 


rn 
aft 
"iL 
cl 


z 
: 
Srettt 


f 


tf 
ui 
i 


at 
ibs 


25 
ef 
) ‘ 
= 
cee 
+) 
. 


: 
+ 
fi 
: 


96 


under the present circumst- 

—{A— To 
necessary 

— be it foreign ame oF 


a policy not to inject subsidy 
into the sugar industry this 
to reduce additional 

ncial burden. 
“At the same time, I have 


cane uction next year 
ey irop aw = 
prices may pick up. This 
is something that I have to 
consult the cane planters to 
find ways and means of 
obtaining the highest possi- 
cane prices without 
resorti to vernment 
subsidy. he said 


TAX INCENTIVES: 


The minister indicated that 
one of the possible measures of 
assistance may be tax incentive 
for —— “This is - 
consi government sub- 
sidy,” he said, adding that it 
would represent a kind of 
government assistance that is 
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liminary and final prices of 
sugarcane last year may not be 
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be arrived at and say later that 
it's too low,” he said. 


‘NO’ TO JACKING UP 

LOCAL SUGAR PRICE: 
The industry minister said he 

is against the proposals that 
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RICE SALES CAMPAIGN TO AFRICA 
Bangkok THE NATION in English 26 Sep 85 p 19 
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COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


VOMD REPORTS PAS STAND ON LANGUAGE POLICY 


BK100805 (Clandestine) Voice of the People of Malaysia in Malay 1230 
GMT 8 Oct 85 


[Pan Malaysian Islamic Party Clarifies Its Language Policy) 


[Text] During the 14 July dialogue with the Chinese community org-nized 
by the Kuala Terengganu PAS [Pan Malysian Islamic Party] Youth Section, 
PAS Vice President Haji Hadi Awang, who is concurrently the state 
legislative member for the Batu Buruk constituency, clarified hi«z party's 
basic policy concerning the langauge issue. He pointed out that his 
party considers all languages used by the people in this country as 
official languages. He said using force to resolve the language issue 
would be like trying to transform the sun into the moon. Hadi Awang 
stressed that the Koran accepts all languages used by the aborigines. 
This was what Hadi Awang, who is concurrently the PAS commissioner for 
Terenggenu, said when answering questions at the dialogue. 


Hadi Awang said that language is the basic form of communication for man; 
as such, every race has its own definitions concerning language. He 
said it would be meaningless to declare the official language while many 
people are speakine Chinese -- on the other hand what if Chinese was made 
the official langu.ge while many people speak Malay? Due to this, PAS 
accepts all existing languages as gifts from God. Hadi Awang said God 
created languages for every race and they have the right to determine 
any changes to suit themselves and no one can force them to accept any 
one language as the official language. 


In front of the dialogue session, Hadi Awang also stressed that in 
developing a just society and equal distributing the country's rich 
natural resources, the question who is a bumiputera | indigenous people] 
should not arise. In the development of a just society, he said, there 
should be no question of differences between Muslims and non-Muslims. 

By this, all people, including non-Muslims, should be given equal rights 
in trading as well as business even though they are of different religions. 
He indicated that if this country is ruled by an Islamic government, the 
non-Muslims would be allowed to practice freely their own religions. In 
this connection, Wan Mutalib, the state legislative member, Kuala 
Terengganu,PAS divisional president, as well as PAS Executive Central 
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Committee member, also stated in the dialogue that under his party's 
administration there would be no discrimination against those non-Muslims. 
The only division is between citizens and non-citizens. 


The Indian and Chinese communities welcomed PAS’ policy. The UMNO [United 
Malays National Organization] executive groups were greatly angered. They 
considered the speech seditious made wild accusations against PAS and 
activated all its propaganda machinery, including those newspapers under 
their control. Musa Hitam stated that he would take political action 
against PAS. 


Former Minister Hussein Onn, when making a comment on PAS’ speech 

on ¥ September advised Mahathir not to make use spontaneously of the 
Seditious Act. He said before the act is used, the authorities should 
be fully aware that while this may be right according to the law, it may 
have a different effect from a political point of view. He pointed that 
if the Seditious Act was easily applied, the people's trust in government 
would be adversely affected. If the people cannot freely express 
thumselves or are afraid to express ‘heir dissatisfaction, then the 
gvvernment would never be able to understand the pnople's desires and 
this could have disastrous consequences. He added if people are always 
(accused) under the Seditious Act, they will surely lose their faith 

in government. He went on to say that the people's opinion is very 
valueble to the government. 


He said: It is difficult to gauge the opinion of the people, thus we 
cannot afford to lose people's confidence in expressing their opinion. 
Hussein Onn said that it is difficult to draw a dividing line to determine 
whether a speech is seditions especially when certain speeches are 
politically inclined. In determining such cases, the authorities should 
carefully evaluate the facts and truths of those people who made the 


speeches. 


CSO: 4212/9 
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COALITION GOVERNMENT OF DEMOCRATIC KAMPUCHEA 


CLANDESTINE RADIOS REPORT BATTLEFIELD ACTIVITIES 
DK Command Communique 


BK101323 (Clandestine) Voice of the National Army of Democratic Kampuchea 
in Cambodian 2315 GMT 9 Oct 85 


[30 September Communique of the Democratic Kampuchean National Aray 
Supreme Command] 


[Text] The Supreme Command of the National Army of Democratic Kampuchea 
would like to sum wp the combat outcome of all battlefields throughout 
the country and make some observetions on the military situation in the 
7th rainy season, from May to September, as follows: 


I. Destruction and losses inflicted on the Vietnamese enery: 
1. Our DK Forces put cut of action 16,000 Vietnamese soldiers. 
2. We attacked, liberated, and destroyed 39 platoon-size, 28 company- 


size, 10 battalion-size, 2 regiment-size, and | brigade-size -- the 
330th brigade -- positions which are independent positions of the Vietnamese 


enemy. 





3. We attacked, liberated, and destroyed 14 platoon-size and 6 company- 
size positions which are defense networks of batallion positions. 


4. We attacked, liberated and destroyed 12 platoon-size, 19 company-size, 
and 7 battalion-size positions which are defense networks of regiment 
positions. 


5. We routed many operation units of the Vietnamese enemy, including 

134 platoon-size units, 80 company-size units, 40 battalion-size units, 

and 10 regiment-size units. We also destroyed 42 tanks and armored vehicles, 
and 51 assorted artillery pieces, excluding mortars. 


6. We anbushed many Vietnamese transport units, including 145 platton- 
size units, 30 company-size units, and 12 battaltion-size units. We 
destroyed 182 trucks, 2 locomotives, 19 train curs, and 214 small motorboats. 
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7. We attacked and liberated villages, communes, districts, and townships 
from the Vietnamese enemy as follows: We liberated 347 villages; dispersed 
82 communes; liberated 30 communes; dispersed 13 district positions; and 
attacked and dispersed 17 townships. 


8. We attacked and damaged 91 sections of the national highways and small 
and large routes, totaling 50,227 meters or more than 5C kn. 


9. We attacked and destroyed 22 bridges and sewage pipes totaling 163 
meters. 


10. We attacked and destroyed railroad tracks as follows: 

a. 804 sections totaling 73,249 meters or more than 73 km of the 
Phnom Penh-Battambang railroad; 

b. 134 sections totaling 11,599 meters or more than 11.5 km of the 
Phnom Penh-¥ompong Som railroad. 


ll. The Vietnamese enemy sent 15,000 more Vietnamese soldiers from 
Vietnam to Cambodia. 


12. Larger numbers of Vietnamese troops, particularly those sent from 
South Vietnam, deserted their ranks in the 7th rainy season than in 
the previous dry and rainy seasons. 


13. Larger numbers of Cambodian soldiers forced to serve the Vietnamese 


aggression, particularly those sent to the western region, fled back home 
in the 7th rainy season than in the previous dry and rainy seasons. 


14. The Vietnamese enemy has further forcibly recruited tens of thousands 
of our Cambodian people to clear bush and build roads and irrigation 
networks. They forced our people to pass through minefields and work 
near battlefields. Thousands of our people were killed, wounded, or 
became sick. Thus, our Cambodian people have nurtured greater indignation 
against the Vietnamese aggressors and race exterminators. 


15. Accordingly, the Cambodian people have supported the patriotic forces 
more vigorously and launched activities against the Vietnamese aggressors. 
Generally speaking, the Vietnamese aggressors could not win the Cambodian 
people's support politically and morally. On the contrary, the people 
strongly condemned, opposed, and launched all forms of struggle against 
the Vietnamese aggressors. The Vietnamese aggressors have become seriously 
isolated by the Cambodian people. They are suffering -- as if they were 
sitting on a volcano. 


16. By the end of the 7th rainy season, the Vietnamese aggressors sent 
a total of almost 100,000 Vietnamese nationals to settle in Cambodia. Thus, 


there are now almost 700,000 Vietnamese settlers in fertile areas in 
Cambodia. This is the Vietnamese policy to gradually swallow up Cambodia 
and exterminate the Cambodian race. 
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II. The observations of the Democratic Kampuchean National Army Supreme 
Command concerning the military situation on the Cambodian battlefield at 
the end of the 7th rainy season. 





l. The situation of the Vietnamese aggression against Cambodia: 


1) As 30 September is regarded officially as the end of the 7th rainy 
season that the Cambodian people have fought against the Vietnamese aggressors, 
expansionists, annexationists, and race exterminators, so far 7 dry seasons 
and 7 rainy seasons have thus elapsed. The Hanoi authorities set their 
blitzkrieg strategy to swallow up Cambodia within 1 month. But, the Hanoi 
authorities’ aggression has dragged on for almost 7 years now. During the 
Past almost 7 years, the Vietnamese aggressors made every effort in 
military, political, economic, psychological, and diplomatic fields in a sole 
attempt to annex Cambodia forever. But no matter what perfidious schemes 
and maneuvers the Vietnamese aggressors have resorted to, the overall 
situation on the battlefield clearly shows that the Vietnamese aggressors 
have been and are facing more serious and total impasse on the Cambodian 
battlefield. They have been inextricably bogged down on the Cambodian 
battlefield, in Vietnam, and in the international arena and in all fields 
-- military, political, economic, psychological, and diplomatic. 


The Vietnamese aggressors and their Soviet boss have been well aware of 
this. The world community has clearly seen the situation of the 
Vietnamese aggressors on the Cambodian battlefield. 


2) In such a situation when they are becoming deeply bogged down, what 
maneuvers will the Haroi authorities resort to in order to save themselves 
from defeat? Naturally, the Vietnamese aggressors, who are supported, 
financed, and armed by the Soviet Union, are afraid of nothing. They do 
not heed nor respect the norms governing international relations. They 
do not care about the security of any countries in Southeast Asia nor the 
misery and destruction of the Vietnamese people and their country. They 
will certainly carry on their activities, militarily, politically, 
economically, psychologically, and diplomatically. They will strive on 
in order to fulfill their strategy to annex Camboida. 


3) In the military field, the Vietnamese aggressors will certainly carry 
out the following activities on the Cambodian battlefield: 

a. They will additionally send tens of thousands of forces from 
Vietnam to continue their aggressive acts in Cambodia in the 1985-86 
8th dry season. 

b. The Soviet Union has given more money and war materiel to the 
Vietnamese aggressors for carrying on their war of aggression and genocide 
against Cambodia. This is proved by the visits of the Soviet military 
leaders to Hanoi and the visits of Le Duan and Van Tien Dung to Moscow 
to meet Gorbachev at the end of the 7th rainy season. 
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c. As for their attack objective in the 1985-86 8th dry season, the 
Vietnamese aggressors will certainly dispatch large numbers of forces to 
the western region of Cambodia in an attempt to completely smash the 
Cambodian resistance forces as they tried to do since the 1979-80 2nd 
dry season and especially in the 1984-85 7th dry season. However, although 
the Vietnamese aggressors send tens of thousands of their troops, both 
the newly arrived and those already in Cambodia, to attack the Cambodian 
resistance forces in Cambodia, the Vietnamese aggressors do not have 
sufficient troops for resisting the guerrilla war being waged throughout 
Cambodia by the Cambodian patriotic forces and Cambodian veople. 


d. That is why the Vietnamese aggressors have turned to implement 
a fascist policy systematically by forcibly recruiting the Cambodian 
people to serve their aggressive policy as their auxiliary forces and 
sending hundreds of thousands of Cambodian people -- young and old and 
male and female alike -- to the western region to clear bushes and build 
or repair roads and irrigation networks. They use these people as a 
shield by forcing them to walk before the Vietnamese troops through 
minefields and the battlefields. By doing this, the Vietnamese aggressors 
can both use our people as labor forces in the service of their 
aggressive policy and as the means to fulfill their policy to exterminate 
the Cambodian race. They do not hesitate in forcing the Cambodian 
people to die in their place. They do not want the Cambodian people. 
They send the Vietnamese nationals from Vietnam to settle in Cambodia 
in the place of the Cambodian people who were killed by them. 





In sum, the Vietnamese aggressors use their forces as the core forces in 
carrying on their war of aggression and genocide against Cambodia. 
Moreover, they force Cambodian soldiers and miiitiamen to serve their 
aggressive and genocidal war against Cambodia. In addition to the 
Cambodian soldiers, every dry season, the Vietnamese aggressors force 
hundreds of thousands of Cambodian people to serve as labor forces in 
the service of their war of aggression and genocial policy against 
Cambodia. 


4) In this 7th rainy season, the Vietnamese enemy aggressors have had 
to pursue the resistance forces of the people who have fought them in 
the interior of Cambodia. Therefore, the Vietnamese enemy aggressors 
have used their reinforcements forces in combination with their forces 
already stationed in Cambodia to launch operations against us as follows: 


a. The Vietnamese enemy aggressors launched activities to resist us 
in northeast and west of Phnom Penh. Vietnamese troop levels in these 
areas have successively increased. At the end of September, there were 
12,000 Vietnamese soldiers in these areas, while before there were only 
1,000-2,000. 
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b. The Vietnamese enemy aggressors stationed about 4,000 soldiers 
from eastern and western Cambodia along the railroad, route 5, in north 
Kompong Chhnang, Krakor, Bakan, and around Pursat Town. 


c. There are five to six Vietnamese regiments comprising their 
old and new forces to resist us around Battambang town. 


d. The Vietnamese enemy aggressors sent three regiments to counter 
our sweep operations from Prek Phneou to Kompong Leng along the Tonle 
Sap River. 


e. The Vietnamese enemy aggressors have increased their defense 
forces in Phnom Penh. They are afraid that our forces might attack them 
and their strategic positions. The people in Phnom Penh, aware of the 
enemy strength, are not alarmed and move from one place to another as 
they did in the past few months after we launched attacks in the areas 
north of Pochentong and along the Tonle Sap River from Prek Phneou to 
Kompong Leng and after we fired rockets into Phnom Penh. 


The way in which our national army has actively attacked the Vietnamese 
enemy aggressors in the 7th rainy season, especially in August and 
September, at their strategic points near Phnom Penh on routes 5 and 6 
clearly shows that our National Army has advanced with another firm step 
into the interior of Cambodia, particularly in the regions around Phnom 
Penh. 


5) The Vietnamese enemy aggressors are in a serious impasse on the 
Cambodian battlefield. The Vietnamese enemy aggressors, including their 
commanders in Cambodia as well as their leaders in Hanoi, are very worried 
about this situation. This has been shown by a number of important facts: 


a. The Vietnamese enemy aggressors’ war of aggression in Cambodia 
has lasted for nearly 7 years. Although they have made every effort they 
cannot resolve the Cambodian problem, and have become bogged down more 
deeply, unable to extricate themselves from this impasse. 


b. There are not enough Vietnamese troops to serve the Vietnamese 
enemy's war of aggression in Cambodia. They cannot control Cambodia. 


c. Our National Army has attacked the Vietnamese enemy aggressors 
in strategic areas of the five provinces around Tonle Sap. In particular, 
it fought the aggressors around Phnom Penh. Over 15,000 of our troops 
have been permanently stationed in these strategic regions since 1983. 


2. Our situation: 


1) In general, our situation is good and has advanced with great strides 
on the battlefield. Our forces have waged guerrilla activities in all 
provinces throughout the country since 1979. 
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2) Since the 1982-83 dry season, our regular forces have been active 
around Tonle Sap Lake in Battambang, Siem Reap, Kompong Thom, Pursat, and 
Kompong Chhnang Provinces. Our combatants have linked western Cambodia 
with the central part of the country which is a strategic area with 
waterways, roads, and railroads. Moreover, the central part of Cambodia 
is an economic zone rich with paddy and fish. It is also politically 
important because this region has a great population. Our attacks in the 
regions around Tonle Sap have scattered and destroyed the local state 
power of the Vietnamese enemy aggressors including their political, 
military, economic state power, as well as their propaganda and 
psychological war networks. Through these activities, our people have 
been successfully liberated, and have more vigorously assisted the 
patriotic army which is fighting the Vietnamese enemy aggressors. 
Furthermore, they better understand the policies of our Democratic 
Kampuchean government ard have struggled and opposed the enemy. The 
Vietnamese enemy aggressors cannot be the masters of the Tonle Sap 
region. They are very worried about the situation in this region because 
for them it is a strategic area. 


Therefore, in both in dry and rainy seasons the Vietnamese enemy aggressors 
have deployed their forces to resist us in this area. On average, more 
than 40,000 Vietnamese soldiers have been bogged down in the Tonle Sap 
region in this 7th rainy season. 


3) In this 1984-1985 dry season our army has advanced further and has 
been active in five districts adjacent to Phnom Penh: Muk Kampul, Ponhea 
Loe, Oudong, Ang Snuol, and Kandal Stoeng. Our army has also developed 
its forces in other districts adjacent to Phnom Penh. In these areas we 
have troops who have military and political experience, having actively 
fought the Vietnamese enemy on the outskirts of Phnom Penh and even 
having carried out sabotage inside the city. The Vietnamese enemy 
aggressors are very worried about this, and have sent more reinforcements 
to Phnom Penh and its environs. There are over 5,000 Vietnamese troops 
in the city, but they cannot find our forces or chase them away. Our troops 
have fought them more actively in these areas. 


3. The tricks of the Vietnamese enemy aggressors to extricate themselves 
from the impasse: 


1) What will be the development of the situation on the Cambodian 
battlefield in the 8th year and in subsequent years? Everyone can predict 
the situation facing the Vietnamese enemy aggressors and the Cambodian 
people and the Cambodian patriotic resistance forces because in the past 
nearly 7 years the aggressors have been seriously bogged down. In the 
8th year and in subsequent years, the Vietnamese enemy aggressors will be 
more seriously bogged down because they cannot resolve the Cambodian 
problem through military means. 


2) Everybody in the world has watched the visits of Soviet military 
leaders to Hanoi and particularly to the visits by Le Duan and Van Tien 
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Dung to Moscow. Everyone wants to know how the Vietnamese enemy 
aggressors and the Soviets hope to resolve the Cambodian problem without 
the battlefield option. Everyone knows their history and knows that a 
wounded tiger tries to bit everyone and a mad elephant will strike against 
everything. The situation in present day Afghanistan and in Hungary 

in 1956 and in Czechoslovakia in 1968 are examples of Soviet aggressicn. 
The Vietnamese enemy aggressors will try to send tens of thousands .- 
troops to the Cambodian battlefield and will deploy many more troop 
launch offensives along the western border. They will continue to cross 
the border to pursue their military and political goals. However, no 
wounded tiger or mad elephant can do as they wish, for they have 

many weak points. Their efforts to strike against everything are only 
a last gasp, and as long as we master the situation we can kill the mad 
elephant and the wounded tiger. 


4. Our direction and measures: 


1) We continue to stress the importance of fighting the Vietnamese 
enemy aggressors on the first group of battlefields, especially in the 
areas around Phnom Penh and Battambang town, along the strategic routes 
5 and 6, along the Tonle Sap River, the railroad, Kompong Som, and 
routes 3 and 4. We must master the situation in all the second group 
of battlefields. We must fight the Vietnamese enemy aggressors by 
implementing guerrilla warfare. We have been able to stage a war of 
attrition against the Vietnamese enemy aggressors, and they cannot 
destroy us. 


We must also master the situation on the third group of battlefields by 
using our initiatives to regularly stage guerrilla activities against the 
Vietnamese enemy aggressors. 


2) Our combatants on the first and third groups of battlefields must 
understand the new five battle tactics and actively implement these 
tactics by organizing, splitting, and properly gathering our forces. 

All commanders at all levels must iead the battle on the battlefield by 
always applying these five battle tactics, directly following the battle, 
commanding their troops, drawing more experiences, and improving the 
Situation. It is necessary to pay serious attention to the first and 
second battle tactics by always striking against the aggressors. Con- 
currently, it is also necessary to pay attention to the third battle tactic. 
We have the full ability to use the first, second, and third tactics to 
fight the Vietnamese enemy aggressors by capitalizing on our superiority. 
We cannot implement the fourth and fifth tactics unless we actively fight 
the aggressors by using the first, second, and third tactics. The 
situation has favored us in the military, political, and diplomatic fields, 


On the battlefield, our people and army have advanced further from 

one season to another. On the international scene, all independence-, 
peace-, and justice-loving peoples in the world have supported our 
Cambodian people in their struggle against the Vietnamese enemy aggressors 
and race exterminators. We must: 
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a. Smash all plans and tricks performed by the Vietnamese eneny 
aggressors in Cambodia, Southeast Asia, and the world in their attempt 
to extricate themselves from the impasse. We must defeat all these 
Vietnamese plans and tricks. 


b. Accelerate the implementation of the five battle tactics on 
the first and third groups of battlefields and make every effort to master 
the battle situation on the secorid group of battlefields. 


All of us combatants of the National Army love our Cambodian naticn, 
le, and race very much. We closely cooperate with our respected and 

eloved people, all patriotic forces, all friends, and all independence-, 
peace-, and justice-loving forces throughout the world. We stand on the 
policies of great national union and the great international solidarity. 
We continue to raise higher the banner of patriotism in our struggle 
against the Vietnamese aggressors and race exterminators until they 
withdraw all their forces from our beloved Cambodian territory, our 
Cambodia will be liberated and we will be able to restore the independent, 
peaceful, neutral, and genuine nonaligned status of our country. 


[Dated] Democratic Kampuchea, 30 September 1985 
[Signed] The Supreme Command of the Democratic Kampuchean National Army 
7 Villages ‘Liberated’ 6 Oct 


BK120124 (Clandestine) Voice of the National Army of Democratic Kampuchea 
in Cambodian 2315 GMT 11 Oct 85 


[Report from various battlefields] 


[Excerpt] North Sisophon battlefield: On 6 October, we attacked and 
destroyed the Vietnamese administrative network in Ta Pho commune, Thmar 
Puok District, North Sisophon battlefield. We killed 11 Vietnamese 

enemy soldiers and wounded 13 others; a Vietnamese expert was among 

those killed. We destroyed an RPD, a B-40 rocket launcher, two AK's, 

two commune offices, nine barracks, and some war materiel. We seized 

two AK's, two'Ar-15's, 400 rounds of AK ammunition, a map, and some 

war materiel. We liberated seven villages: Kouk Kei, Kouk Khpos, Thmei, 
Kouk Prich, Ta Pho, Pongro, and Ta Sei. We also freed 199 people who were 
forced to build military structures for the Vietnamese enemy. 


8 Villages in Kompong ‘Thom ‘Liberated’ 


BK1 10304 (Clandestine) Voice of the National Army of Democratic Kampuchea 
in Cambodian 2315 GMT 10 Oct 85 


[Text] On 3 October, we attacked and dispersed the Vietnamese enemy's 
village and commune administrative networks at Bak Sna, Baray District, 
Kompong Thom battlefield. We killed or wounded a number of Vietnamese 
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soldiers. We destroyed a commune office and some war materiel; seized 
five Soviet-made mines and some war materiel; and liberated eight 
villages, namely Phum (Andaeuk), Daom, Sak Sna Khang Lech, Bak Sna, 
Khang Kaeut, Trapeang Tuk, Leav, Cha, and Roleat. 


70 Cambodian Soldiers Desert 


BKO90448 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 
GMT 8 Oct 85 


[Excerpt] On 25 September, 70 Cambodian soldiers posted at Svay Chek 
position in Thmar Puok District on the North Sisophon battlefield in 
Battambang Province fled home. The reason was that they refuse to serve 
as soldiers and die on the Vietnamese behalf. 


300 People ‘Freed’ in Kirirom 


BK160136 (Clandestine) Voice of the National Army of Democratic Kampuchea 
in Cambodian 2315 GMT 15 Oct 85 


[Report from various battlefields] 


[Excerpt] Kompong Som battlefield: On 10 October at 0200, we launched 
a 3-pronged attack on a Vietnamese company position at the tea 
plantation near Kirirom town. The first prong attacked the command post 
of the company; the second attacked the defense network from the south; 
and the third attacked from the north. After a 25-minute battle, we 
killed 22 Vietnamese enemy soldiers and wounded another 15; among 

those killed was a company commander. We destroyed some weapons and 
ammunition, two brick houses of the Vietnamese enemy, five barracks, 
two warehouses, a tractor, and a lather machine. We also freed 200 
people who have been forced to build military structures for the 
Vietnamese. 


CSO: 4212/9 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


DROP IN CGDK OPEFPATIONS, PHNOM PENH ATMOSPHERICS SEEN 
Bangkok THE NATION in English 25 Sep 85 p 4 


[Article by Jose Katigbak] 


[Text] 
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NHAN DAN WELCOMES RESULTS OF SOVIET-FRENCH SUMMIT 
OW090833 Hanoi VNA in English 0716 GMT 9 Oct 35 


[Text] Hanoi, VNA, Oct 9--Welcoming the result of the freshly concluded 
visit to France by Soviet Party Secretary General M.S. Gorbachev, NHAN DAN 
today says that it is “an important contribution to the cause of peace, 
security and international cooperation." 


The paper stresses that among the questions raised at the Soviet-French 
discussions, public opinion has shown keen interest in the Soviet Union's new 
initiatives aimed at ensuring a stable peace in Europe and the world, and 
security for all nations. 


"The new Soviet initiatives," the paper points out, “prove more clearly than 
ever before the consistent Leninist policy of peace of the Soviet Union, its 
goodwill and big efforts aimed at arriving at a practical solution to the 
problems regarded as targets of the Geneva talks, which consist not only in 
stopping the arms race but also achieving a substantial reduction of the 
existing weapons, and at the same time preventing the arms race in space." 


"The visit is also a new landmark in the developing relations between the 
Soviet Union and France," the paper notes. 


"In the present situation in Europe and the world,” it continues, “the 
dialogue between the two countries and the strengthening of Soviet-French 
relations is a factor of major significance. It is a lively illustration of 
the principle of peaceful co-existence between countries with different social 
systems, points to the necessity and possibility for political East-West 
dialogue and proves that although differing in their evaluation of the world 
situation, countries can conduct dialogues so as to better understand one 
another, and to come to reasonable agreements aimed at improving the interna- 
tional situation which is the main concern of all nations at present." 


"Together with world public opinion, the Vietnamese people are demanding a 
positive and quick response from the U.S. Government and the governments of 
the concerned countries to the new peace initiatives of the Soviet Union,” 
NHAN DAN concludes. 


CSO: 4200/62 
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INTERNATIONAL RELATIONS, TRADE, AND AID 


INDONESIAN DEFENSE STUDIES DELEGATION TO ARRIVE 18 OCTOBER 
HK101028 Hong Kong AFP in English 0908 GMT 10 Oct 85 
[Article by Laurent Maillard] 


[Text] Hanoi, Oct 10 (AFP)--A delegation from an Indonesian defence studies 
body is due to arrive here on October 18 for a six-day visit to Vietnam, a 
Vietnamese official source said today. 


Observers said that the visit by the Centre for Strategic and International 
Studies (CSIS) party and a week-long visit by a major Indonesian trade delega- 
tion reflected closer ties between Vietnam and Indonesia. 


According to the Vietnamese official, the CSIS party is to visit various parts 
of the country and exchange ideas with Vietnamese leaders “within the frame- 
work of efforts to strengthen the many-sided relationship between the two 
countries." 


The trip was being undertaken “thanks to the results of the visits to 
Indonesia in April by the Vietnamese Yefence Minister, General Van Tien Dung, 
and to Vietnam in March 1984 by the Indonesian Armed Forces Chief General 
(Benny) Murdani,” the official said. 


The aim of the CSIS party, comprising about 15 civilians and military men, was 
to acquaint members with all aspects of the current situation in Vietnam, 
reliable sources said. 


They stressed the trip's “strategic interest.” 

The CSIS, composed of high-ranking officers and officials, is an unofficial 
body unconnected with the Indonesian Defence Ministry, but serves as a kind of 
nursery for future Indonesian leaders, the sources said. 


The CSIS party is due to arrive a couple of days efter the Indonesian trade 
delegation. 


The trade delegation is to have talks with Vietnamese Foreign Trade Ministry 


officials and representatives of various Vietnamese import-export enterprises, 
a Vietnamese official source said. 
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He said the purpose of the visit was to strengthen trade relations. 


The leader of the delegation said in Jakarta last week that Indonesia hoped to 
sell rice, coal, textiles and kerosene to Vietnan. 


A Vietnamese trade delegation visited Jakarta in May to explore the possi- 
bility of developing bilateral trade, which according to one Vietnamese 
official has so far not been significant. 


Observers said that the visits by the CSIS party and the Indonesian trade 
delegation confirmed the strengthening of political, economic and military 
links between Vietnam and Indonesia since the beginning of this year. 


Indonesia's favoured relationship with Vietnam has been the principal link in 
contacts in recent months between communist and non-communist Southeast Asian 
countries in pursuit of a settlement [o(] the Cambodian conflict. 


Indonesia speaks for the non-communist Association of Southeast Asian 
Nations--comprising Brunei, Indonesia, Malaysia, the Philippines, Singapore 
and Thailand--and Vietnam for communist Indochina. 


In Bangkok, Thai Foreign Ministry officials have cautioned against reading 
Indonesia's increased links with Vietnam as a sign of “progress” in ASEAN- 
Indonesian relations. 


(The officials blamed Vietnam for claiming such progress was underway, adding 
“this is a lie.”) 


Jakarta has also served in recent months as a go-between in efforts by Vietnam 


and the United States to solve the problem of U.S. soldiers missing in action 
during the Vietnam war. 


CSO: 4200/62 
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INTERNATIONAL RELATIONS, TEADE, AND AID 


SRV HOSTS DELEGATION FROH DOMINICA 
OWO91908 Hanoi VNA in English 1535 GMT 9 Oct 85 


[Text] Hanoi, VHA, Cct 9--A high-level delegation of the leftist front of the 
Republic of Dominicana [as received] has arrived here for a friendship visit 
to Vietnam st the invitation of the Central Committee of the Vietnam 
Fatherland Front. The delegation is led by R.P.T. Resario, general secretary 
of the socialist bloc, political coordinator of the front, and president of 
the Alliance of Communist Parties and Revolutionary Movement in Central 
America and the Caribbean. 


Talks were held here today between a high-level delegation of the Central 
Committee of the Vietnam Fatherland Front led by president of its presidium 
architect Huynh Tan Phat and the Domini:ana delegation. The two sides 
informed each other of the revolutionary situation in their respective 
countries, exchanged experience on the front works, and worked out measures 
to enhance mutual assistance and bilateral cooperation aimed at further 
strengthening the friendship and militant solidarity between the peoples and 
front of the two countries. 


CSO: 4200/62 
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INTERNATIONAL RELATIONS, TRADE, .ND AID 


BRIEFS 


AID FROM WFP--Hanoi, VNA, 8 Oct--The committee of food policies and programs 
(CPA) under the World Food Program (WFP) at its current 20th conference in 
Rome has passed two aid projects for Vietnam worth more than U.S. dollars 28 
million. One is for the development of water resources in Nghe Tinh and Binh 
Tri Thien Provinces and the other for the afforestation of sand banks and bare 
hills to protect agricultural regions and the environment in the provinces of 
Nghe Tinh, Binh Tri Thien and Quang Nam-danang. [Text] [Hanoi VNA in English 
1550 GMT 10 Oct 85] 


INDIAN CP DELEGATION ARRIVES--Hanoi, VNA, 10 Oct--A high-level delegation of 
the Communist Party of India-Marxist (CPI-M) led by its Secretary General 
Elamkulathu M.S. Namboodiripad arrived in Ho Chi Minh City today for an 
official visit to Vietnam. The delegation includes R. Ramara, member of the 
party Central Committee. It was welcomed at Tan Son Nhat airport by Phan Van 
Khai member of the Communist Party of Vietnam (CPV) Central Committee and 
chairman of the city people's committee; (?Pham Huy Dinh), deputy head of the 
CPV CC international department; Le Quang Chanh, head of the Commission for 
External Relations of the Ho Chi Minh City Party Committee; and others. This 
evening, the Indian guests were received by Mai Chi Tho, member of the CPV CC 
and deputy secretary of the Ho Chi Minh City Party Committee. [Text] [Hanoi 
VNA in English 1603 GMT 10 Oct 85] 


CSO: 4200/62 
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AGRICULTURE 


SOUTHERN PROVINCES STEP UP FARM COLLECTIVIZATION 
0W100725 Hanoi VNA in English 0703 GMT 10 Oct 85 


[Text] Hanoi, VNA, Oct 10--All the provinces from Thuan Hai southward have so 
far built 36,475 production collectives and 622 agricultural cooperatives, 
involving 86.1 percent of the number of the region's peasant households and 
81.3 percent of the tilled land. Meanwhile, the Mekong River delta province 
of Tieng Giang and An Giang have basically completed agricultural collectivi- 
sation. 


This was revealed in a report at the agricultural collectivisation conference 
held recently in the Mekon River delta province of An Giang. 


These production collectives and agro-cooperatives have reorganised produc- 
tion in line with the intensive farming and crop specialisation to comprehen- 
sively develop agriculture, built technical material bases and applied 
scientific technical advances to production. They have also mobilised 
collective work forces to build irrigation works and transform ricefields. 
Thanks to collective work, machines and other materials have been put under 
good management and the production cost has dropped from 30 to 50 percent 
compared with the precollectivisation period. 


Apart from intensive rice cropping, a number of collectives and cooperatives 
have given up the old habit of monoculture, expanding areas under subsidiary 
food crops and short-term industrial plants including peanuts, soyabeans and 
sugarcanes. In An Giang Province, 28 production collectives and four 
cooperatives have planted 540 hectares of soyabeans and mulberry. Collective- 
run stock-breeding, mainly sow rearing, has been encouraged among these 
organized units to supply breeder pigs for their members. The water surface 
has been expanded by many other collectives and cooperatives for shrimp and 
fish farming. 


The southern provinces have in the first step developed an economic structure 
combining agriculture with small industry and handicraft, and production with 
distribution and credit, to advance to a new model combining agriculture, 
industry, commerce and credit. 


To create favourable conditions for production collectives to advance to agro- 
coops, a higher form of collective production, the southern provinces are 
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building “inter-production collectives" which gather two or more collectives 
to contribute capital and work force to develop production and improve the 
members’ living conditions. 


By late August, southern provinces have built 562 inter-production collec- 
tives. In An Giang Province alone, 130 inter-production collectives have 
been built, each gathering from three to six collectives and 200-400 hectares 
of cultivable land. 


CSO: 4200/62 END 
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